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1. National magazine advertising. 2. Local Sunday newspaper ad- 3. Public service newspaper fea- 
10 full-color Magic Circle ads in vertising. Full-page, four-color ads tures—on Magic Circle tours all 
LOOK and the POST, 8 in LIFE and in 27 major markets during June over the country. These articles on 
5 in SUNSET— concentrated during —in the ‘“‘Sunday Magazine”’ sec- pleasure driving are appearing in 
the heavy driving season. tion of local newspapers. some 120 major newspapers. 
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4. Special “Travel Wear” fashion promotion to 5. Special advertising to sportsmen. Four double- 
women. A seven-page ad on ‘“‘what to wear while page ads in SPORTS AFIELD —two this spring on 
touring your Magic Circle.”’ In the April issue of fishing Magic Circles, two next fall on hunting. The 
CHARM as a tie-in promotion with Saks Fifth message: use your car to take you to new places 
Avenue stores across the country. . .. the places you’ve always wanted to try. 














Now five Magic Circle activities... 
all aimed at expanding your market! 


Here’s the full scopeof Ethyl’scontinuing Magic Circle 
program —now in high gear for 1959 on five important 


fronts. The aim: to expand your market for service 





station products by encouraging pleasure driving. pCa 
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Something Really New 
GROVE CHRISTMAS TREE VALV-PAC 


The Grove Christmas Tree Valv-Pac...a development of major 
significance for both oil and gas production service. It combines 
in a single, compact unit the major well head components. 

The Grove Christmas Tree Valv-Pac makes possible economies 
and efficiencies never before attainable. 


It’s another first by the Company responsible for more major 
advances in the control of air, gas and liquids since 1934 than 
any other manufacturer of valves and regulators in the world. 


You can expect the unexpected from Grove at Tulsa. 


GROVE VALVE and REGULATOR COMPANY 
A Subsidiary of Walv rtr rporation 
66th & Hollis Street, OAKLAND 8, California 
HOUSTON 27—3203 Mercer St. + LOS ANGELES 6—2559 W. Olympic Bivd. 


ODESSA+ TULSA + DENVER + CHICAGO+ NEW YORK «+ DALLAS «+ PITTSBURGH 
FARMINGTON, N. M. © LAFAYETT LA. © HARVEY A © LONGVIEW. TEXAS 
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INSIDE Slant 


IMPORT DEALS ARE COMPLEX 





Some of the exchanges 
on imported crude are be- 
coming so complex that 
the companies no longer 
can figure them on a cal- 
culator. They now need a 
computer. 

This isn't as ridicu- 
lous as it may seem. Not 
when you consider the 
various gravities and 
types of crude involved. 

Every time there is 
a change in either the 
gravity or type of crude, 
each transaction must be 
refigured completely. 

This is particularly 
true of the exchanges 
based on Venezuelan oil. 

Often, the companies 
that have made the deals 
with domestic refiners 
do not produce sufficient 
quantities of the quality 
of oil involved in the 
exchange. 

This forces them into 
the spot market. The end 
result is that they have 
to obtain what oil is 
available. And that is 
when the refiguring 
starts. 

If this operation isn't 
complex enough, consider 
the inland domestic re- 
finery that made an ex- 
change on ‘its import 
quota which involves the 
use of some idle offshore 
rigs that it owns. 

But how do you run a 
rig through a computer? 
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OBJECTIVE == OIL 


If oil or gas production is your ob- 
jective, your equipment takes on an 
unusual importance. In few opera- 
tions do safety and economy mean 
High 
linked with the problem of keeping 


so much financial risks are 
high pressures in place to protect 
not only the equipment itself but 
important reserves and trained per- 
sonnel. This is the big reason so 
many successful operators COUNT 
ON CAMERON when the objective 
is oil. They know that only the best 
available pressure controls for drill- 
(blowout 


ing and producing pre- 


venters, valves, gauges, and relief 


valves—Xmas trees) will give them 
the best chance for success. If your 
objective is oil no matter where 
you are looking for it Cameron 
controls are available to help you 


World-wide 


sentation is conveniently located to 


succeed sales repre- 


serve every major oil producing 


area of the free world. 


ever 
yet 
IRON WORKS, INC. 
P. O. Box 1212 T 


Houstor exas 
rt Office 7912 Empire Stote Bidg New 
City. In England: Com or or 


76 Grosvenor St 


DEPT / Opinions 


Views That Make News... 


11.300 b/d 


under the new 


“Our import qu 


received mandator 
program . has enabled us to ( 
1 substantial reduction in tl ( mal to the 
crude to our refineries it nac | the 
This new import progran 
ill domestic refiners to parti 
the savings resulting from the impor 
tion of lower-cost foreign oil, wher 
the previous so-called voluntary p1 
gram, which operated under the dur 
s of governmental quota 
ons, restricted the 
to 1 
importers 
R. S. BLAZER 
Chairman of the Board 
Ashland Oil & Refir 


pn Ip 


comparatively — few 


of dev 
irea in which the 


The wider spacing 
wells is the 
can acct mplish the greatest 
in the immediate future 

E. B. MILLER 
Chairman 
Oil Industry Conservatio 


drive for wider 


“The 
ination of exception 
paign for adoption « 
proration formulas ar 
con erted effort by th 
to keep the little fellow 
rane 

W.R. Kocu 
Chairman, legal and 
engineering committes 
Texas Independent Produ 
& Royalty Owners A 


that 
domestic crud 


the extent 
tion of 
producers’| dynamic exp! 
development of additi 
the objective of the mip 
have been 
hortsighted individual 
the restraint 
in Opportunity to im 
this point, the 
ger the program 
F. H. MUELLER 
U.S. Under Secret 
of Co 


program wil 
imposed 


vond 


The St. I 


\ hile 


IWTeNCe 
benefiting some 
CTCASE ot low priced 
marketing area.” 


J. L. MAUTHE B 
Chairman of the 
Youngstown Shee 
Youngstown, Ohi 


ha 
puo- 


each 


‘ 

| 

“With other phase ’ | lish reader comments each | 
defense program l Vy % 7 tor aden hy | 
I | 
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Canadian joint 


lowing a continental pattern, it we WEEK " 
ippear to us that Canadian Yor) 
is vital to the needs of the | 
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() Almost 70 years of specialization in the 
design, engineering, fabrication and erection 


P73CB 


of steel plate structures will build long and 
efficient performance life into your next CB&I- built storage 
or processing structure. Here’s why: 


CB&I Engineers From first contact with the customer 
through final testing, CB&I’s general engineering-staff sup- 
plies technical guidance to the CB&I team. Important co- 
ordination between fabricating, erection and testing of your 
structure is thus insured. 


CB&I Fabricates The finest manufacturing facilities—in- 
cluding X-ray and stress relieving—backed by metallurgical 
laboratories and testing facilities second to none—are main- 
tained in four strategically located and fully equipped fabri- 
cating plants. 


CB&I Erects Skilled, responsible crews work with up-to-date 
equipment. Field X-ray and stress relieving equipment, 
backed by welding research laboratories, are an important 
part of their trade. Experience in a wide variety of metals, 
including stainless, nickel, aluminum and clad materials are 
also part of the service that has earned CB&I a global repu- 
tation for erecting on a world-wide basis. 


These coordinated services are what you receive when you 
contract for a CB&I-built structure. CB&I customers have 
learned to expect and get top rated performance and max- 
imum service life from CB&I craftsmanship in steel. Write 
our nearest office for details. Ask for the CB&I Bulletins on: 
Special Plate Structures and CB&I Field Services. 


1. 5-in. thick plate for reactor is fabricated at CB&I's 
Birmingham, Alabama plant. 


Chicago Bridge & Iron Company ». ‘eteenenillelaaiadaibaaiiananan 


Atlanta * Birmingham * Boston ® Chicago * Cleveland * Detroit * Houston * Kansas City(Mo.) 3. X-ray machine for checking seam welds. Machines 


New Orleans © New York © Philadelphia © Pittsburgh * Salt Loke City 
San Francisco © Seattle © South Pasadena © Tulsa 
Plants in BIRMINGHAM, CHICAGO, SALT LAKE CITY, 
GREENVILLE, PA. and at NEW CASTLE, DELAWARE. 
in Canada: HORTON STEEL WORKS LTD., TORONTO, ONTARIO 
REPRESENTATIVES AND LICENSEES: 
Australia, Cuba, England, France, Germany, Italy, Japan, Netherlands, Scotland 


operating at 1,000,000 and 2,000,000 volts are 
used to completely inspect steel vessels as much as 
10 inches thick. 


4. 72-ton top section for reactor-regenerator is low- 
ered into position under supervision of CB&I erection 
specialist. 





Read tow This Producer SAVED $4,025% 


by buying a 


JOHNSTON «y¢" PUMPING UNE 


Remember there’s a Johnston 
Hydraulic Pumping Unit to 
meet your application and you 
will save real money. When 
your well goes on Pump get a 
quotation from your Supply 
Store. 











The men he picture are ( Harlowe, Pumper; Wm. 


Froelich, Jr 


Be sure to see these units on display at the 
International Petroleum Exposition 


Sold through Selected Supply outlets. 


P.O. BOX 1665 
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WHAT'S HAPPENING IN OfL 


Indications point to a broad court test of the import control plan. 
Appeals to the Oil Imports Appeal Board aren’t proving successful, though 
two federal district courts have granted orders sought in individual cases. 
And two major company officials are urging higher tariffs on imports 
to replace present controls based on refinery runs. ee ae 


Women drivers are a problem to oil marketers. So far, few have 
made an effort to appeal to the ladies, but most admit the growing num- 
ber of female motorists will require special attention at service stations. 

sae On 


A final determination of gas producers’ price regulation may be a 
long way off. The Federal Power Commission will take its time in studying 
Examiner Joseph Zwerdling’s ruling on the Phillips case. The final say 


will come from the courts. ico @ 
. 


The economic importance of oil to Mideast nations gives producing 
companies there a position of strength. Such strength may outweigh the 
impact of unstable politics in the area, providing a measure of stability. 

ica 


Domestic crude and gas liquids production will reach a new peak 
in early 1960, surpassing the Suez-emergency production of early 1957, 
an IPAA Committee predicted this week. oc i a 


A new cut point indicator can reduce commingling of products in 
a pipeline, by automatically signalling the arrival of product interfaces. 
é ca ee 


Alberta’s year-old Carstairs gas field is the scene of rapid devel- 
opment. A ready market and a strong price have spurred the building 
of a 33-mi. pipeline and a $3-million processing plant. ee 


Waste-heat boilers, originally designed to aid refiners’ economics, 
are reducing air pollution. Recent improvements make CO-boilers attrac- 


tive to California’s refiners. «« « oe 
e 


Pipelining solids such as oil shale may become economical with 
partial processing in transit. The feasibility depends on future develop- 


ment of chemical reactants. os ft @ 
a 


Miscible phase displacement is increasing production at California’s 
Midway-Sunset field. Two of the 14 producing wells in the pool were 
converted to inject 50,000 gal. of propane daily. wee 


7 





Up to the Minute 


*OtruM 


May 8, 1959 


e 


SIGNIFICANT LATE NEWS 


U. S. and Venezuelan officials hope to find a “middle ground” solu- 
tion on imports. Venezuelan Minister of Mines Juan Pablo Perez Alfonzo 
officially told U. S. Cabinet officials late this week that he wants a basic 
change in the mandatory plan to a “country” quota (PW—Mayl1’59,p19). 
And he has two other gripes: (1) He “deeply deplores” the Canadian ex- 
emption; and (2) he is disturbed over the “windfalls” to inland refineries, 
which “depress” Venezuelan oil profits. 


The imports exemption granted Canada is causing a revision in 
plans in Ottawa. The government was set to release the final Borden Com- 
mission study, reportedly urging an Alberta-to-Montreal crude line. It will 
be held up now until “several weeks after June 1.” Prime Minister Diefen- 
baker is going ahead with the government’s bill to create a National Energy 
3oard, urged by the first Borden report, but only to control gas exports 


and imports. 
o 


National Iranian Oil Co. has made a “major” gas-distillate discovery 
in Central Iran, close to the new area opened to bids this week (page 48). 
The test found gas and condensate between 8,400-586 ft. in Oligo-Miocene 


limestone. 
@ 


Continental Oil Co. is expanding fast. Its latest move is to acquire 
Coastal Oil Co., a large eastern fuel oil marketer with 1-million bbl. ter- 
minal capacity in the New York Harbor area. Acquisition of a two-thirds 
interest in San Jacinto Petroleum Corp., a producer, awaits the latter’s 
stockholder approval next week. Earlier this week, Continental leased 
Malco Refineries’ Artesia (N. M.) plant and purchased its crude gathering 
system. Prior to that, it acquired International Refineries, Wrenshall, 
Minn., and Western Oil & Fuel Co., an Upper Midwest marketer. 


Alaskan Gov. William A. Egan signed the state land act this week, 
limiting oil and gas leases to a 1-million acre maximum, of which only half 
can be in tidelands. 

- 


Extension of the Interstate Oil Compact Commission for another 
four years appeared certain this week. The Harris subcommittee recom- 
mended approval to the House Commerce Committee, which is expected 
to follow suit next week. 

- 


A change in Texas’ ratable oil take law is dead for now. The Senate 
refused to take up a bill extending common purchaser requirements from 
a field to an “area.” 

* 


Gulf Oil Corp. has sold its major interest in 1,600 proven and 1,600 
undeveloped acres adjoining Alabama’s Citronelle field. G. H. Jett, Shreve- 
port, and Bart B. Chamberlain, Jr., Mobile, reportedly paid $6%/-million 
for the acreage, including 48 producers and 45 mi. of pipeline. 
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* E= Y (mv + mev2 + mvs’) = 4% Meve 


AJAX eneineeren 


HEAVIER FLYWHEELS 


Maximum WR effect 

(energy reserve) with 

optimum conversion of 

a es kinetic energy means 

DP-60 92x12 60 X longer trouble-free 
en service... 


Usable Horsepower 


MORE long term horsepower per dollar investment. 
REALISTIC horsepower ratings. 
HORSEPOWER performance is always higher per dollar invested 


and your ultimate cost is lower. 
Simple maintenance. 


7. Gicy. Vee -W n> OIL ENGINES 


“Westenbauer’s analysis AJAX IRON WORKS corry, PENNSYLVANIA 

for flywheel performance 
' OIL FIELD DISTRIBUTORS: The National Supply Co., Pittsburgh, Pa. 
AJAX also builders of @ R. B. Moore Co., Bolivar, N. Y. @ Bethlehem Steel Co.-Supply 


Division, Tulsa, Oklahoma 
Pressure Pumps Compressors 
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IPAA: Continued Upward Trend 


To meet expected demand gain, domestic output of 
| 2 | 


crude and gas liquids will rise steadily, setting a new 


peak in the first quarter of 1960 of 8.6-million b d. 


The business recovery so far this 
year has been "somewhat more rapid 
than originally anticipated," with the 
result that domestic demand for 
petroleum this year will run 5.1%, 
over 1958, an IPAA committee pre- 
dicted this week. 

The Supply & Demand Committee 
of the Independent Petroleum Assn. 
of America estimated that domestic 
demand for the full vear will average 
532,000 bd (table, below). 

Total demand, including exports, 
the committee predicted, will average 
9,786,000 b/d, up 4.8% over 1958. 


The expectation is that the upward 
trend of business will continue into 
the first quarter of 1960, with a cor- 
responding gain in demand to a new 
high. 
The IPAA group, of which Serge 
B. Jurenev, assistant to the president 
and chief cconomist of Continental 
Oil Co., is chairman, predicted that 
total demand in the first three months 
of next vear would run 10,890,000 


It would represent a 2% 
the peak established in the first quar- 
ter of 1959. 

And, notably, in the committee's 
estimate for the first quarter of 1960 
recovery in 


gain over 


is an indication of some 
U.S. petroleum exports. 

I’ xports gencral 
trend of decline for most of the re- 
cent vears—turning up only in late 
1956 and 1957, when the Suez Canal 
was closed down. But the IPAA com- 
mittee expects them to show a 4% 
gain in the first three months of 1960 
level of the first quarter of 


have been in a 


over the 
1959. 


For domestic producers, IPAA pre- 
dicted a particularly optimistic trend. 
It said that both U.S. crude and nat- 
ural gas liquids output would set a 
new high in 1959, and that in the first 
quarter of 1960 they would surpass 
the Suez emergency peak. 

The forecast is that domestic crude 
output will rise steadily cach quarter, 
7,335,000 b/d for the full 


avcraging 





b d, a new record high for a_ first vear, a gain of 9.3‘ 
quarter. Potal liquid hydrocarbons output 
‘“ ‘ ‘ 
U.S. Supply-Demand Forecast 
Ist Q 2nd Q 3rd Q 4th Q Year % Chg Ist G 
1959 1959 1959 1959 1959 '59-'58 1960 
DOMESTIC DEMAND 
Total 10,439 8,800 8,855 10,045 9,532 + 5.1 10,635 
EXPORTS 
4é 
Total 245 260 260 250 254 — 8.0 255 
TOTAL DEMAND 10,684 9,060 9,115 10.295 9,786 + 48 10,890 
Stock Change ........ —446 +341 +467 —326 a —626 
New Supply ............ 10,238 9,401 9,582 9,969 9,797 + 6.5 10,264 
Runs to Stills.......... 8,179 7,916 8,074 8.294 8,122 + 6.8 8,598 
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for all of 1959, the committee pre- 
dicted, will average $8,174,000 b/d, up 
8.9% over 1958. 

lor the first quarter of 1960, the 
IPAA group predicted that domestic 
crude production would run 7,682,000 
b d, up 6.7%, and that output of all 
liquid) hydrocarbons would averag: 
8,562,000 b/d, a gain of 6.3% over 
the first three months of 1958 

Such slightly 
the previous peaks of U.S. crude and 
natural gas liquids production reached 
in the first three months of 1957, 
when emergency exports to Europ. 
were at a peak. 

The forecast of domestic production 
assumes that the mandatory 
control program will result im limaitin 
total imports into the U.S. in the last 
half of 1959 to 1.5-million b/d. 


levels would exceed 


mnport 


The total new supply “required” 
for all of 1959 is estimated at an 
average of 9,797,000 b/d. 

he committee said that the large 
gain in over-all supply, which includ 
domestic output plus imports, results 
from the fact that in 1958 140,000 
bd of total demand was met by in 
ventory liquidation. 

In 1959, the group said, “‘no signif 
cant change in the level of 
torics is anticipated.” ‘The net result, 
according to the forecast, 1s that total 
stocks will accumulate at an averacs 
rate of 11,000 b/d throughout 195 

Crude 
lion bbl., will increase to 25S-anilhon 
bbl. by the end of the vear, the com 
And refined product Wn 


500-1 


mven 


inventories, now at 25241 


mittee said 
ventories, now slightly above 
lion bbl., are expected to rise to 336 
million bbl. by the end of 1959 


Refinery runs are expected to stay 
high—setting a new peak in 1959, 
and moving to an even higher level 
by the first quarter of 1960. 

the committee expects that the 
low point of the current year wall be 
ct in the current quarter, at an aver 
we of 7,916,000 b/d, a level that 
many industry cconomists have warned 
will keep product inventories “exce 
iwelv” high 

kor the third quarter, the 
expects runs to reach S-nilhon bd 


group 


again, pushing up to almost 5.3 ml 
lion b/d by the fourth quarter and 
to nearly 8.6-million b d in the first 
three months of 1960 








tl 








Productive Capacity Gain to be Small 


The rise in domestic productive 
capacity of all liquid hydrocarbons 
in the U.S. this year will be the small- 
est in years, with an increase of only 
187,000 b/d now expected. 

Phat was the forecast of the Pro 

t Capacity Committee of the In 

ident Petroleum Assn. of Amer 


t th veck i mecting in 
Phoens An 
Ih 1 CX] ted fe 1959 com 
th imerea f 213.000 bd in 
O00 bid » | 1 OOD 
( LOSE +000 bed in 1955 
idl vv | d » | } 
Ih rinitt f roductive 
pacit th ~avera ite of pro 
duction from existing wells that could 
be mamtamed for a period of from 
to twelve months without further 
development and with no significant 
lo in ultimate recov 
Phe IPAA committee limits its study 
to physical producti ibilitv, making 
no cvaluation of transportation facili 
tics from producing area 
Phe gain in crud productive ¢ Ipac 
tv in 1959 will amount to 157.000 
b d, to a total of 9,813,000 b/d. Gas 
hquimds productive capacity j expected 
to imerease by 30,000 b/d to 960.000 
bh ‘d 


Based on the anticipated produc- 
tion of all petroleum liquids in early 
1960, the "spare productive capac- 
ity as of the first of next year will 
amount to about 2.2-million b/d, or 


about 20°, of total capacity. 
Phat would b 1 little below the 
tio of most recent i 
Such an estimated level of unused 
ipacit Watlable for an emergenc 
vol ld comy irc with 501.000 b/d 
of spare capacity on last Jan. 1, nearh 
7-million b/d at th tart of 1958 


But th pare capacity was only 1.8 
iillon b/d at the start of 1957 


The only increases in productive 
capacity in the U.S. last year were 
in the Southwest and, particularly, in 


the Rocky Mountain producing areas 
table 


Potal producti capacity for all 
wadrocarbon lquids in the Southwest 
nercased by ]9 00 b d to 7.027.000 


b don last Jan. 1. kor crude only. the 
Southwest's producti 
142.000 b d during the vear. 
gain for the 


ibility rose by 
with the 
past . vcars amounting 
Ihe rate of Lalit 
pacity in- th 
though, has 


pace 


productive Cal 
Rocky Mountains 
been at a 


much sharpe I 


It is likely that, due to the present 
drilling pace in the Rockies, the area 
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What the U.S. Could Produce 





CRUDE Jon. ‘54 Jon.’55 Jon. ‘56 Jon. ‘57 Jan. "58 Jan. ‘59 Ke Frsongg 
Total U.S 7.926 8.442 8.929 9,25 9.493 9 656 +21.8 
NATURAL GAS LIQUIDS 
Total U.S 744 778 825 85 880 930 +25.0 
ALL PETROLEUM LIQUIDS 
Total U.S. 8,670 9,220 9,754 10,100 0,373 0,586 +22.0° 
will continue to set the pace in pro- ied at 
ductive capacity additions during ting rat ports must no 
1959. 

Crude productive capacit th in Nn th 101 tic 1 
creased bv 45,000 b/d last vear, with the next 2 
the over-all gaim for the past six t th f th uch né 
amounting to 43.8%. t t tur ( 

t Da 


The long-term demand trend, which 
probably will rise at a lower rate 
than in the past years, will still require 
an active drilling program to main- 
tain adequate reserve capacity, ac- 
cording to Mergen J. Davis, presides 
of Humble Oil & Refining Ci 


+ 


Looking at the next 10 te 
Davis told the producers that d 
is “likely to merease at a te of 
! ir.” “That, Ie ud | t 
1 much slower rate of expansion of 
capacitt than Wa con icle 


in the past 


"Because of the slower rate of 
growth in demand and improved 
technology for producing reserves, 
the industry no longer needs to de- 
velop |!/2 bbl. of gross new crude for 


each barrel produced,” he said. 
Crud production — that 

counted on, from fields alt 

covered ind from acreage und 


is in the range of 70-billion bbl., D 


estimated 


"The industry should be able to 
develop 3-billion to 4-billion bbl. an- 
nually of gross new reserves of crude 


and gas liquids by drilling 40,000 to 


60,000 wells a year,"’ Davis said. 

Such a drilling and discovery rate, 
he added, is “clearly within the indu 
trv's| demonstrated abilits 


But in order to attain those 
he warned “prices must reflect at 


the effect of general orang percent 


The growth of natural gas demand 
in the next decade will require the 
finding of at least |7-trillion cu. ft. in 
1968 “just to break even,"’ according 
to Paul Kayser dent of EI Pa 
Nat G ( 


lax 


U.S. May Ease T 
On Foreign Income 


A tax incentive to encourage 
American overseas is 
now given an even chance of con- 


gressional rar taigul this year or nex* 


investments 


1] i orn oft 
I R 1] 'B ') La 
US. ta 1 f 
¢ \ } npan 
t not d 
\\V} ; ] _ first d 
] State Dept 
( Dept yuick t 
| Dept h 
I t \ k did 
| IT to cndors 
th 
But that Treasi Dept 
it has been received, acti 
t talle« isure is considercd 
7 inistrati problem in 
Con 
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The House Wavs & Means Com 
mittee, of which Boggs is a high-rank- 
ing member, mav start work on the 
measure before the end of this session 


The proposed incentive will fall 
short of what many oil industry 
spokesmen would like. 

Nearly all of the large international 


oil companics—in common with most 
other U.S 


have urged a general liberalization of 


firms operating abroad 


U.S. tax laws as they apply to overseas 
investments 

Both State and Commerce 
by the oil 
mended that the U.S. give 


backed 
companies—have recom 


tax credit 


Is Import Plan Headed for 


Importers have done well in courts on individual cases, 


while appeals board results are poor. Demands are 


vrowing for a change to tariffs. 


Federal courts are proving to be 
far more lenient on importers’ ap- 
peals than is the Oil Import Appeals 
Board—at least for the present. 

Iwo companies—U. S$. Oil & Re 
fining Co. and ‘Texas American As 
phalt Co.—have won first rounds in 
two federal district courts, obtaming 
against 


restraining orders 


control law. 


temporary 
the mandatory 


The two first-round court victories 
by importers apply only to specific 
requests, but they could be signifi- 
cant enough to encourage others to 
seek relief through the courts. 

Phe kederal District court at Tous 
ton late last week issued a temporar 
order to restram the Collector of 
Customs at Houston from halting de 
cargo of Venezuelan as 
phaltic Texas Amencan 
Asphalt for use m= its new 

Pex.) refiners 

Por to secking court relief to im 
port the asphaltic crude, the company 


livery of a 
crude to 
Lacoste 


demed an allocation — to 
bring im the oil by the Oil Imports 
Appeal Board, on the ground that it 


h id been 


had no import history 

Vexas American expects to place 
the Lacoste plant on stream Mav 12: 
t's scheduled to reach full capacity 
2,000 b d) by May 20. Phe company 
a 5,000 b/d asphalt 
\. Clem 


compan 


also building 
plant at Ennis, Vex., and J 
president, savs— the 
plans a third asphalt 
Tampa, bla 

Only 400 b d of 
avallable to the company, at 
and $2.57 a bbl., he savs, for its 
b/d first plant. He adds that the im 
ported crude costs $2.23 delivered at 
Houston, and $2.84 a bbl. at. the 
Lacoste plant 


cents, 
refinery at 


domestic oil is 
$2.47 
2.000 


The hearmg on a temporary in 
junction before the Houston Federal 


court is scheduled by Mav 11. 


U.S. Oil & Refining Co. went to 
ederal District Court at ‘Vacoma, 
Wash., and received a temporary in 
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junction 
6.000 bd allocation im_ the 
unfinished oils until the appeals board 
acts on its request. U. S. Oil asked 
the board to allow it to import un 
finished products onh than 
90% crude and 10% 


permitting if to import. its 
form of 


rather 
unfinished 


The Oil Import Appeals Board, 
meanwhile, is sticking by its tight 
rules. This week it denied I! out of 
12 appeals for changes 
batch 
three-man gov 


Handing down the largest 
of decisions vet, the 
ermmment board reduced its favorablk 
decision average to a new minimum 
In the 


board has 


16 cases decided to date, the 
granted relicf to only two 


COMMPANIeS 


The cross-currents on import views 
between the federal courts and the 
appeals board are bringing new de- 
mands for removing the mandatory 
control restrictions. 


Phe presidents of two major com 
panics this week urged chang« in 
the method of controls. ‘Vhev want 
the government to switch from 4 
strictions based primanly on refiner 


runs to taritts 


torn memati! «od 
NEXT WEEK in 
y 
Petroleum Week 

What's ahead for the oil in- 
dustry in its second century? 

A Centennial Forecast by 50 
industry leaders is that “the best 
years are still to come.” 

They see a bright new era for 
nuclear 


oil in petrochemicals, 


energy, and space travel. The 


transition will be gradual. but 


will bring dramatic changes 


along the way. 


to companies that receive tax conces 
sions abroad. ‘That would prevent thi 
U.S. from taxing the income of Amer 
ican Companies resulting from conces 
sions granted by forcign government 

In many such cases, the oil compa 
nics arguc, the U.S. tax amounts to a 
tax on capital improvements 


Court Test? 


H. S. M. Burns, president of Shell 
Oil Co., calling for a tariff control, 
predicted that the mandatory pro- 
gram “will fall of its own weight.’ 

Speaking at the Independent Petr 
leum Assn. of America’s mid-veat 
mecting, m Phoenix, Ariz., Burn 
said a tariff penalty on petroleum im 
ports would be a “much more pra 
tical way of slowing down imports 

The tanff route, he said, had worked 
well for other types of products 

“T! think we should have a program 
something like this: You can import 
all the oil you want to. Then, at thy 
end of the vear, the above 
10% of what you put through you 
refinery, you'd pay a_ tariff of, say, 
$1 a bbl.” 

Burns imdicated that 
iffy would be paid on crude brouglit 


CXCCSS 


existing tar 


in under the 10% ratio. 


Earlier, Sun Oil Co.'s president, 
Robert G. Dunlop, urged the imposi- 
tion of “appropriate” tariffs as a 
substitute for mandatory controls. 

“Imposition of increased duti 
upon oi) imports,” Dunlop said, “At 
least would restore certainty and clan 
ty to the jimports| situation 

“This method would place all sell 
ers and buyers of foreign oil on an 
equal footing, and . 
serve freedom of action and freedom 
of opportunity for all wishing to en 
gage in this type of business and will 
ing to assume its risks. 

Such a course of action, he said 
is necessary to avoid federal “policin 


would pre 


of oil prices 


In the decisions issued early this 
week, the Oil Import Appeals Board 
refused to hear arguments by the 
Jersey Standard group asking that 
each U. S. affiliate have its own 
import allocation. 

Appeals by Standard Oil Co. (NJ 
isso Standard Oil Co., Tlumble Onl 
& Refining Co., and Carter Oil Co 
all were demed without hearimegs 

Jersey Standard, a holding compan 
prunanly, had protested that it) wa 
not a refmer and should not be 1 
quired to divide its crude allocation 
among its subsidiary Compani 

Isso, Humble, and Carter reiterat 
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Ps 


ed the complaint in separate ippeals 

The board determined that th 
companies wanted to change the im- 
port regulations. “It is the view of the 
board,” it replied, “that it may not 
entertain appeals require a 
change of the regulations or the 
Presidential 


which 


policy Cxpre sed lll the 
proclamation.” 


Appeals by Texaco and Richfield 
Oil Corp. (L.A.) were denied because 
the board has no authority to act on 
finished products. 

l'exaco had asked allocations m 
Districts LIV for $8,751 b/d of fin- 
ished product ind 29.464 b/d of 
residual fuel oil 

‘he board said it was powerless to 
determine whether the residual allo 
cation method was discriminatory, as 
lexaco claimed 

Richfield had sought permission to 
unport one cargo of fm hed gasoline 
into District V, but the board de 
micd the Richfield said it 


purchased the cargo in February be- 


ippeal 


a finished product imports were 


limited 


The board also denied an_ in- 
creased crude allocation to Standard 
Oil Co. {Ind.). I'he company had 
isked for an imerease in its 33,730 
b/d crude and unfinished allocation 
in Districts I-IV. The board said the 
ippeal was based on a 


Company 
contention that the method for com 
puting allocations was discriminatory 
nd dismissed the appeal without a 


hearmeg. 


Socony Mobil Oil Co.'s we 


was also denied because of the 
board's limited authority. Socony had 
challenged the application of the 80% 
formula to established im 
porte! It il 0 isked for 


larants 
allogitions 
of residual fuel oil and finished prod 
uct 

\ppecal from Coastal Oil Co 
South Hampton Co., and Car Car 
System also were denied by the board 


Texas Asphalt & Refining Co. was 
given a 1,600 b/d crude allocation 
by the appeals board. 

i company built a 5,000 b/d 
rehnery in Pasadena, ‘Tex., capable of 
refining only heavy | phaltic crude 
oil. ‘The facility was closed during 
LOSS because the company had only 
1 000 b/d allocation 
voluntary 


under the 
program and «ck 
cided it could not operate economic 
illy at 40 of capacity 
Because the refiner 
1958S. it did not qualify for an allo 
cation under the mandatory import 
Creditors had threatened 
proceedings on the re 
finery. ‘This, the board agreed, would 
be an unusual hardship. 


import 


had no runs in 


program. 
foreclosure 
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Atlantic Leads Oil “Swaps’ 


Atlantic Refining Co. is continuing 
to be one of the most active “im- 
port" traders. 

lhe company was involved in the 
bulk of 20 exchange 
trading domestic oil for imported— 
announced by the Oil Import Admin 
istration this week 

Of the previous ten trades an 
nounced (PW —Apr.24'59,p19 \t 
lantic figured in three, while Gulf Oil 
Corp. participated in six 

Like the first group of trades that 
were made public by the 


agreements 


gyovernincent 
the newest trade agreements generally 
involve the swap of a little more than 
one barrel of domestic oil for a barrel 


ot imported crude. 


The trades involving Atlantic are 
with Oriental Refining, Great West- 
ern Producers, Malco Refineries, 
Louisville Refining, Indiana Farm Bu- 
reau Cooperative, Allied Materials, 
Howell Refining, Danaho Refining, 
R.J. Oil Refining, and Berry _—. 
All are inland refiners; all are 
Atlantic Venezuelan oil for dom 

The Atlantic Oriental trad 
volves +27 b/d of domestic oil t 
supplied by Atlantic at Oriental 
mosa (Col.) refinery. The tran 
involves 1 bbl. of anv of several \ 
Hogback N.M 


zuclan crudes_ for 
crude on scale ranging from 1.0 
to 1.4137 bbl 

Great Western Produ 
220 b/d of Venezuelan 
ratio of | bbl. of foreig 





Canada Capers 


With a Comma 


imperial Oil, Ltd., by any 
other name will still be Imperial 
Oil, Ltd.—at least for 40 years 
more. 

That scems to be th 
of the company’s current 
struggle to drop the cor 
from its name. The directors 
proved the change last Feb 
And stockholders Ippror 
change last week to Imp 
Oil Limited 

Now all that remains for Im 
perial to do is to apply to th 
Secretary of State at Ottawa fo 
letters patent under the Canada 
Company Act. If the application 
is approved, the comma. will 
wither away after a short “tran 
sition period” —40 year 











0.8057 to 1.116 bbl. of North Texas 
distillate to be supplied by Atlantic 

Malco ye fineries will exchange 

1.320 b/d of several Venezuelan oils 

for from 1.0! bbl. to 1.3589 bbl. of 

Mex ur crude. The domes 

oil is to be delivered to Malco’s 

NM refine! which this 

to Continental Oil 


with the othe 
similar ratios of | 
ral Venezuelan 


to 1.3 bbl. of 


Penola Oil, a nationwide Jersey 
Standard marketing affiliate, is in- 
volved in five trades taking Vene- 
zuelon Oil for domestic 

anv will exchange foreign 
to Esso Standard 
Wc! vith S. D 
it the ratio of 
uclan oil for 

ruck 
40 bbl. of 
bbl t 
Prichard 
f Ven 
of Lou 
n Vallev Solvents 
Island Refinin: 
enezuclan 
1S crud 
Ady ic? 
bbl. of Vern 


] if | linols 


Sun Oil Co. will take 680 b/d of 
waxy, high-pour-point Bahia (Brazil) 
crude from Petroleum Specialties, 
Inc., in exchange for Ilinois oil. 

1} h isis OF “ap 

of Bahia for 


will mak 


Suntide and 


involve 
domestu 
m tor U O38? 


tation a 


Involve 
Kansa 
fol 
Lhe 


Gulf Oil Corp. will take Kuwait oil 
to be imported by Sunray Mid-Con- 
tinent in exchange for Oklahoma sour 
crude of approximately 35-gravity. 

he trade, involving 5,000 b/d, 
will be at the basic ratio of 1 bbl 
of Kuwait oil for 1.19 bbl. of domestu 

be varied depending on gravity 
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Cairo Congress: A Note 


CAIRO—From the West’s standpoint, the first 
Arab Oil Congress here underscored one significant 





point: 

In contrast to the political instability of the Middle 
East, the underlying economic situation with respect 
to Western oil concessions is one of considerable 
strength, and even a measure of stability 

Phe position of the oil companies is relatively strong 
not because of any political power—they have little, 
if any, such influence, and their Western afhhation 
can hardly be said to improve their popularity 

Their position is strong simply because of their 
overwhelming economic importance to the region 

And it is evident that the Middle East governments 
themselves recognize it. 

ven in Iraq, for instance, where the Communists 
have made increasing gains, the government is still 
behaving in a conspicuously correct manner to Iraq 
Petroleum Co. The Kassem government may be press 
ing IPC for relinquishment of acreage and other 
changes, ‘but it has made no demands for changes in 
profit sharing or other basic terms of the concession 
contract. In fact, Kassem has gone out of his way to 
stress Iraq’s need for IPC’s cooperation and the oil 
revenues it provides 

The same attitude was also clearly evident among 
the Arab delegates at the Cairo oil meeting. 

Phere was widespread recognition that Arab oil has 
little value without the markets of the West; that the 
oil concessionaire Companics control most of the out 
lets where Middle East oil must be sold; that there 
are no alternative markets of sufficient size; that 
Russia as a net exporter of oil is of little potential 
aid and is perhaps a potential threat to Arab markets; 
that the oil oversupply is so great that the world could 
easily take the interruption of oil exports from = any 
one or two Middle East countries in stride; and that 
all things considered it would be folly at this time for 
an oil producing nation to embark on a_ policy of 


expropriation or of too abrupt a use of pressure, 


To many Westerners, their experience at the Cairo 
oil sessions also suggested another point 

Arab technicians with knowledge of oil operations 
tend to be considcrably more moderate and realistic 
in their approach to oil than the press or the local 
political oratory would suggest—so that oil companies, 
by speeding training of Arabs into positions of respon- 
sibility, are thereby perhaps also increasing their basic 
stability. 

his was nowhere better illustrated than by. the 





Congress’ reaction to a paper presented by an Ameri 
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By Wanda M. Jablonski 





of Stability 


can legal advisor to the Saudi Arab Government, ex- 
pounding the thesis that a sovereign government had 
the right to abrogate its oil contracts whenever it was 
to its interest to do so. 

While this was promptly headlined in some Ameri 
can papers as an “Arab challenge to Aramco” and an 
“Arab policy statement,” the Congress itself quickly 
made it clear that nothing could be further from the 
truth; that the author, in fact, was speaking only for 
himself 

When the paper was thrown open to discussion from 
the floor, not a single Arab spoke up for it, and it was 
publicly attacked by Arabs and Westerners alike. 

Samples: A Lebanese declared, “It would be a sad 
day for the Arabs when we break our contracts”; an 
gvptian delegate pointed out that all oil contracts 
today provide arbitration clauses which should be 
tbided by; a Libyan government spokesman declared, 
“Libya believes in the sanctity of freely negotiated 
contracts and will honor them.” 

And to dispel any lingering doubt, the paper was 
conspicuously omitted from the final list of resolutions 
of “general agreement” adopted by the Congress at 
its closing mecting. 

Phe only other “hot issue” reported by the general 
press turned out to be a mistake in translation. At the 
opening session, Mohammed Salman, secretary gencral 
of the Oil Congress, was quoted as issuing an Arab 
demand for “revision” of the 50-50 oil contracts. 
Later, it turned out that his actual Arabic remarks 
were a mildly phrased proposal that oil companies 
“restudy” their agreements to rid them of any provi- 
sions “which make Arabs feel their nghts are mfringed 
or that they are receiving less than their fair share.” 
Revision of basic contracts was never mentioned dut 


ing the entire Congress proceedings. 


All this is not to sav, of course, that Arabs do not 
want changes in oil terms. Naturally they want mor 
income from their oil, and equally naturally they want 
a greater sav in and control over the oil industry 

It would be complacent indeed to overlook the on 
strong theme that ran through the Congress sessions, 
and was highlighted in its final recommendations: a 
demand for increasing Arab participation in the run- 
ning of the oil companics. 

The conference represented the first Arab effort to 
think collectively about oil. The long-term goals for 
which they are pressing were made clear; but it was 
also clear that they recognize their dependence on 
Western outlets sufficiently not to wish to apply that 
pressure too vu lently. 








FEIRV/LEUM YYCER WIFA ET OO, Pee 


First Quarter Earnings Soar Over ’58 


Riding high on the wave of general 
economic recovery, earnings for the 
first quarter rose sharply above a 
year earlier for most oil companies. 

C)ve half of th majors had re 
ek, and each had 

d up income hikes for the quar 

me were enormous (table 
idewater Oil Co., using actual fig 

for Januar ind Iebruary and 

timates for March, reported a 900 
increase in net meome over 1955's 
first quartet And Atlantic Refning 
Co. reported a 341. rain im net 


lt was a record three months for 
some companies. 

Sinclair Oil ¢ 

| lume of an 


fined products 


t tine 


MLC E d 


tory, with sal f 

topping billion gal r the fh 

Coitu ScCTVI ( ) min 

that tirst quart ] 
that period 
ico In 

were a 

ind the 

for th 


OMIpPa 


Most frequently cited as reasons 
for the increase in earnings were 
greater demand, higher prices for 
some products, and larger crude 
production. 

Although pri crude were gen 
erally depressee those for refined 
products wet ily csulting im im 
prov d refines ront margins 

Prices of light * fucl in the 
hirst quarter rai é rol ta gal. 
to S/S 

Commenting o 
in the 
~ Spt nce! ud 

oduct prices in 195 


nm pri is a factor 
upturn, Sinclar chairman, 
W hil 


) have improved 


refined 


whi hi pres uled 
till do not 


operating 


omewhat over tho 
during most of | Ss. thes 
reflect adequately the rising 
sts the industry has experien 
recent vears, and a till below 


md 1957 level 


Cost reductions and greater em- 
phasis on marketing were the other 
primary factors that helped profits. 

Both Phillips Petroleum Co. and 
Atlantic Refining Co. said that cost 

Wins programs had helped thei 
profit margins despite a general wage 
mcrcas Ill January 

And Gulf Oil Corp ud that its 
“vigorous cost-control program imiutiat 
ed last year had begun to show 
definite results in this first quarter.” 

One of the reason 


water's 


nven for ‘Tide 
phenomenal increase was a 
tepped-up marketing program. And 


Sun Oil Co. placed “particular empha 
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GROSS INCOME 


° 


Company 


Atlantic: 
California Std 
Cities Service 


Continental 


sis on custom blending” of gasoline. 
All of the Sun stations were con- 
verted to custom blending last year. 


Most oil company officials predict 
that their earnings prospects for the 
rest of the year are bright, but that 
the big first-quarter margin over last 
year isn't likely to be continued. 

One reason is that 1955 carnin 


Residual Imports 


The oil import program has under- 
gone one major change—exemption 
for Canadian imports—and soon 
may get another: an expanded base 
period for residual fuel oil and other 
finished products. 

Ihe problem ot treatment to 
Canadian oil had plagued the Ad 
istration throughout the lat 
tary unport program, as well 
consideration of the present 
tory program 

Canada has long insisted 
hould be 


on a continental basis. ‘The Can 


national security 
argued that oil shipped via pipcline 
to the U.S. from Canada was just 
secure in event of emergency as U.S. 
domestic oil 


President Eisenhower has ordered 
an amendment to the import pro- 
gram exempting all oil brought into 


o increase 


1958-1959 
Ashland 4 66.4 


INCOME 


>» increase 
1958-1959 


yr 
yy + 


ix month 


bstantially im 


on is that 

ire now buildings 
onomists call danger 
t could 


May Be Revised 


the U.S. by overland transportation 


But the immediat. effect of the ex- 
emption may not be much. 

In irl 1957 Canada’s Tran 

\I tain P lin was transporting 

| t bdt he Puget Sound 

But ice then, 

id Middl 


lll 


recenth 
) ,OOO bed 
General Petro 


vill import 


C)il Co 
d starting June | 


The Oil Import Administration, 
meanwhile, is preparing to shift the 
base period on allocations for resi 
dual fuel oil and finished product 
imports. 

| port Admiunistratot 

1 h if new 


Matthew Y. 


ipplication 
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forms to all current holders of residual 
and finished allocations in anticipa- 
tion of the next allocation period. 

But Carson also sent forms to com- 
panics that imported during all or part 
of 1958. Residual and product im- 
ports presently are limited to compa- 
nies that imported during 1957. 

Carson asked for data from 1955 
importers, he explained, “in the event 
that the base period for eligibility is 
broadened.” 


It may mean an |8-month eligibil- 
ity period for residual and product 
importers. By adding six months to 
the present base period, the govern- 
ment would be able to satisfy some 
companies that have appealed 


Allowable imports of crude and 
unfinished oil into the West Coast 
probably will be reduced by about 
10% on July | as a result of the 
Canadian exemption. 

President Eisenhower tied the ex 
emption for Canadian oil to demand 
in District V. Unless demand rises 
sufficiently to offset unrestricted 
Canadian imports, the level of crude 
and unfinished imports in District V 
probably will be cut from 211,000 to 
about 190,000 b/d. 


Next major worry for the Adminis- 
tration is Venezuela's reaction to 
Canada's preferred position. 

The White House said, in announc 
ing the Canadian exemption, that 
turther talks will be held with the 
Venezuclans concerning a “coordinat- 
ed approach” to the oil problem 

Venezucla’s Minister of Mines & 
Hydrocarbons, Dr. Juan Pablo Perez 
Alfonzo, was scheduled to confer in 
Washington this weck. 


Officials are hoping that increased 
imports of residual fuel oil and fin- 
ished products—under an 1|8-month 
eligibility period—might calm Vene- 
zuelan fears. Much of the increased 
imports probably would come from 
Venezuela, officials sav. 

lumports from Mexico could also be 
excmpt under the “overland” amend 
ment. But the Mexican oil flow into 
the U.S. is negligible. And currently 
it’s all by tanker. 


A minor change in import regula- 
tions also allows small quantities of 
oil—for sample testing or analysis— 
to enter without a license. 

At Icast one oil company had raised 
the issue of importing oil for testing 
Under the import program, all im- 
ports—no matter what amount or for 
what purpose—required a license. 

Phe Presidential proclamation now 
gives the Seerctarv of the Interior dis 
cretionary authority to determine what 
shipments are intended as samples. 
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What’s New 


IN THE INDUSTRY 


Central States Petroleum Union, which lost to OCAW at one Indiana 
Standard plant, defeated the “national” union at another. CSPU last week 
won over the Oil, Chemical & Atomic Workers Union at Indiana’s Caspe1 
(Wyo.) refinery in a National Labor Relations Board election by a margin 
of about three to one. Earlier in March, CSPU, which has had contracts at 
Indiana Standard refineries, lost a bargaining representation election to 
OCAW at the Sugar Creek (Mo.) plant. 


The U. S. Public Health Service will investigate the oil industry's air 
pollution work. Dr. Leroy E. Burney, U. S. Surgeon General, ordered the 
study after his remarks belittling the industry’s efforts drew protests from 
the American Petroleum Institute and the Western Petroleum Refiners Assn 
Burney severely criticized the industry for a lack of cooperation on air pol- 
lution last week at a congressional committee hearing. 


Three Canadian producers will build a line to move field condensate 
to the Trans Mountain Oil Pipe Line. Hudson Bay Oil & Gas Co., Pan 
American Petroleum Corp., and Canadian Fina Oil, Ltd., will build a 
47.5-mi., 6-in. line to move between 12,000 b/d and 18,000 b/d of con- 
densate from their jointly owned cycling plant in the Windfall field of 
west-central Alberta. The line will connect with Trans Mountain at the 


latter's Edson Station. 


Crude prices in two areas are showing new strength. Pennsylvania 
grade crudes have been boosted 10¢ a bbl. by Joseph Seep Purchasing 
Agency of South Penn Oil Co., bringing the Bradford posting to $4.25 a bbl 
Sinclair Crude Oil Co. increased its posted prices 5¢ a bbl. for Wyoming 
sweet crude and crude bought in Colorado and Nebraska. New top price 
for 40-44.9 gravity crude is $2.98 a bbl., with 0.2¢ gravity differential un- 
changed. Both moves were effective May 1. 


Another major oil company reportedly is planning to enter the solid 
fuels business. The major will enter the field the same way several other 
oil companies have—by acquiring a small firm specializing in solid fuels 
research. 

2 

Caltex this week indefinitely shelved plans for a new refinery in 
Britain. In withdrawing its application for permission to build a plant at 
Southhampton, Caltex said it would reapply when a “firm and reasonably 
imminent” construction date could be set. No. decision is expected for a 
couple of years. 

* 

Western Canada will soon have its first large-diameter pipe mill. Biy 
Inch Pipe Corp., Ltd., will start construction on the $4-million project this 
month in the Ogden industrial area of Calgary. The mill will turn out pipe 
for transporting natural gas and oil in sizes ranging from 18 in. to 36 in. 


J. L. Lenker, vice-president of British American Oil Co., Ltd., will be- 
come vice-president of Gulf Oil Corp. June 1. At that time C. J. Guzzo, 
Gulf’s vice-president of domestic marketing, will become a senior vice- 
president. 
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18 / WASHINGTON 


The Federal Power Commission will take its time in deciding the 
Phillips gas case. Examiner Joseph Zwerdling’s decision—that Phillips’ 
gas sales should be priced on a cost-of-service basis—is lengthy. The issues 
involved are many and controversial. FPC has already demonstrated that 
it realizes the difficulties it is facing and that it doesn’t plan to rush into 
a hasty ruling. 


The commission has postponed for 60 days the deadline for filing 
exceptions to the examiner’s ruling. Normally, only 20 days are allowed. 
But before the Phillips filing period expired, several companies and 
groups asked for more time. Now FPC has postponed the date for 
commenting on the examiner’s decision until June 26. So far, no excep- 
tions have been filed. Most parties probably will wait until shortly before 
the deadline. The “filing of exceptions” actually constitutes an appeal. 
So there is no doubt the examiner’s ruling will be vigorously debated. 


Some time after June, FPC will decide when it wants to hear oral 
arguments on the Phillips case. The Commission could consider the appeals 
without oral presentations, but most likely will hear the appellants in 
person in this case. The dates for the arguments, which usually require 
about two days, could be within a week or two after the filing of exceptions 
—or, more likely, several months later. 


The commission’s ruling may not even come this year. If there is 
a long time lag before the oral hearings, FPC’s decision could likewise be 
delayed. The examiner took 15 months after evidence in the hearing was 
closed before arriving at a decision. FPC may be able to make up its 
mind in less time, but there is certainly a good chance that its decision 
may be delayed until 1960. 
. 


The importance of the Phillips case as a precedent-setter for reg- 
ulating all gas producers will cause the commission to go slow. Commis- 
sioner Arthur Kline said as much last week at the TIPRO meeting in 
Dallas. And then, after a decision: 


A final determination of the Phillips case by the U. S. Supreme 
Court may require years. No one familiar with natural gas regulatory 
problems doubts that the high court will have the final say on the case. 
And the case will be heard by a court of appeals first. 


FPC members probably will be divided on the Phillips case. Com- 
missioner Kline has indicated that he prefers an area pricing system to 
the cost-of-service approach (PW—May1’59,p15). From past statements, 
Commissioner William Connole may prefer using costs as a basis, and 
Chairman Jerome Kuykendall feels costs should not be left out altogether. 
Commissioner John Hussey favors as little regulation as possible and may 
agree with Kline that cost-of-service pricing is not an acceptable method. 
The “swing man” in the FPC decision may be Commissioner Frederick 
Stueck. Stueck’s views more frequently agree with those of Kline than with 
the regulation-minded Connole. But the Phillips case is unusual in many 
respects and may change some voting habits. A split decision by the 
commissioners is assured. 
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For Economy Plus Flexibility 


buy LN] [7] Casing Heads 


a 
set ont? pom v8 
grin x 


_— «= 
__ 
— 
* Full Opening Bore 
* Removable Drilling Flange 
Male or Female Threads 
4OOOZ Test 
150,000 Rated Load 
Carrying Capacity 


To Save Money : 


YOU CAN ASSEMBLE 
YOUR OWN HOOK-UP 


DRILLING FLOWING PUMPING 


W. C. NORRIS, MANUFACTURER 


DIVISION OF DOVER CORPORATION Buy From 


TULSA, OKLAHOMA Your norris 
Distributor 





WELL HEAD EQUIPMENT BRANCHES: Great Bend, Kansas 


Wichita Falls, Texas; Oklahoma Cit 





Wyom ng Farmington, New Mex 


SEE NORRIS EXHIBIT AT INTERNATIONAL PETROLEUM EXPOSITION MAY 14-23, NEAR MAIN ENTRANCE 





THE VARIABLE VALVE in Baker Differential 

FILL-UP Equipment is an amazing example 

of “down-hole” AUTOMATION. As a string 

of casing is lowered in the well, this valve 

AUTOMATICALLY takes into account the 

weight and viscosity of the mud; the rate 

of lowering; the hydrostatic head in the 

casing and in the annulus; and the pres- 

sures which tend to build up ahead of the 

descending, piston-like string of casing. 

Then, having instantly computed ALL 

these factors, the Variable Valve opens 

just enough to prevent pressure-surge 

build-up by permitting the casing to fill 

AUTOMATICALLY from the bottom up while 

it is being lowered. As the rate of lowering 

slows down (preparatory to adding 

another joint of casing) the pressure drops 

\ and the Variable Valve closes, thus main- 
aa . taining the desired fill without overfill or 


To 
PREVENT OVERFILL overflow 
This AUTOMATION cycle is repeated each 
POR repthrsmentios BY time a joint of casing is added and the 
FILLING CASING string is lowered. There is no build-up of 
dangerous pressures which might cause 
lost circulation by breaking down weak 
formations—no mudded-off production 
zones — no stuck casing resulting from “‘no- 


motion” time while surface filling 

In addition, there is a definite saving in 
time—often as much as one-third—by 
eliminating messy, dangerous surface 
filling of casing 

For cementing (or for floating if desired 
a Flapper-Type Back-Pressure Valve can 
be made operative at any time by merely 


automation applying pressure inside the casing. 
Ask any Baker representative or office for 
U nd be rg ro U n d Catalog Supplement #301, or arrange for 
Baker DIFFERENTIAL FILL-UP Equipment at 
your supply store.—BAKER OIL TOOLS, INC., 
Houston, Los Angeles, New York. 


BAKER | ¢ — ~~ =e 

© " f Zz Ky % 

DIFFERENTIAL | , } - £. 
f. 1 PRODUCT E i ' : ’ = 

7 bn din a ». & 


FILL-UP 
NO. 1091 M&F 
COLLAR DIFFERENTIAL 
FILL-UP 


EQUIPMENT 
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DEPT / Exploration, Drilling, Production 
Miscible Phase Displacement Succeeding Here 


\ 
MIDWAY-SUNSET 
FIELD 


= 
ba: 





29D Pool Midway -Sunset Field 


ESTIMATED ORIGINAL 
OIL-WATER INTERFACE 








UNLOADING of propane for miscible phase project is checked by Stancal’s Fred Kalenborn (left) and R. W. Donovan as .. . 


California Propane Flood Looks Good 


One of the first miscible phase dis- 
placement experiments attempted in 
California appears to be passing its 
tests with flying colors. 

This is indicated by the initial rc 
sults of Standard Oil Co. of Cali 
fornia’s project in the Midway-Sunset 
field 

The experiment has resulted in in 
creased production, says a company 
spokesman, although complete figures 
ire not vet available for releasé 

Present production figures for th 
pool where the experiment is being 
conducted are 760 b/d of oil, 1,051 
b/d of water, and 1,019,000 cf/d of 
Las 

When the project was begun, pro 
duction was 1,100 b ‘d of oil, 650 bd 
of water, and 2,122,000 cf/d of gas 

These figures don’t give a true com 
parison, however, because of — the 
pool’s normal decline, and 
wells with high gas-oil ratios have 
been shut in 


Site of the experiment is the 29D 
pool, in Midway-Sunset field, Kern 
County, which was chosen for its size 
and location. 

Ihe pool, 2 mi. southeast of Taft, 
is in section 29-32s-24e. It involves an 
area of about 200 acres, which is not 
considered too large for the project 

It was first proved productive in 
March, 1955, by completion — of 
Stancal’s No. 377-29D, which found 
31-gravitv oil in upper Miocene sand 
at around 5,385 ft. 

Fourteen wells subsequently were 
completed in the pool on ten-acré 


becaus 
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spacing. Initial production varied be 
tween 200 b/d and 300 b/d per well, 
with depths ranging from 5,100 ft. to 
5,400 ft., and taking in an approxi 


mate 100-ft. interval of pay section 


The producing sand in the pool is 
a typical California Miocene sand— 
lenticular, with stringers of inter- 
bedded silt. 

Permeability varies from 0.1 to 
1,100 millidarcies. Reservoir tempera 
ture 1 LSOF. 

Ihe pool’s peak production cam 
in the latter part of 1956, when an 
werage of 1,900 b/d was 
Ihe decline has already begun when 
phase test wa tarted 


reac he d 


the miscible 


Injectivity tests and conversion of 
two producing wells into injection 
wells was the only work done prior to 
initiation of the project. 

Purpose of the injectivity tests wa 
to determine the ease with which the 
propane could be injected. No other 
pilot work was done. 

Since the operator planned to in 
ject directly into the zone, preparation 
of injection wells was relativel 
I'wo wells were selected for their 
structurally high positions 

One had been completed with a 
slotted liner, the other with a gun 
perforated liner. In both cases_ the 
judged suitable for 


simple 


perforations were 
Injection 

One well had been « 
1 retainer, the other with a production 
packer. ‘The 
replaced with a retainer to reduce th 
danger of leakage. 


ompl ted with 


production packer wa 


Additional equipment required by 
the project included two injection 
pumps rated at around 80,000 gal. per 
day, two unloading racks, and two 


headers for the injection wells 


The operator currently is injecting 
50,000 gal. daily of propane, split 
evenly between the two injection 
wells. 

Stancal has injected 624-million gal 
of propane to date at an average 
pressure of 1,500. psi 

Injection began in one well in 
March, 1958, and in the other in 
October, 1955. 

Phe propane is from various source 
the bulk of it coming from Stancal 
I] Segundo refinery, near Los Ange 
les. All of the propane is trucked to 
the site. 

Of the 12 producing wells involved 
in the project, nine currently are pro 
ducing, and three are shut in, either 
because of high gas-oil ratios or high 
water cuts 

I'wo of the nine producing wells, 
those closest to the injection wells, 
ire flowing. The others are pumped 


Although reservoir pressure has 
dropped, miscibility of the propane 
is still being maintained. 

Current reservoir pressure is around 

Initial formation pressure 
was 2,260 psi. 

It is still uncertain how far forma 
tion pressure can drop with miscibility 
of the propane being maintained 

Producing wells are checked regu 
larly by chromatographic analysis for 
propane content. 


1,300 psi 
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UTOMATIC PLOTTER in front of operator (left) charts movement of fluid through model reservoir (close-up at right) as... 


Reservoir Problems Are Simplified 


Sun Oil Co. engineers have devel- 
oped an analog computer that makes 
life much simpler for them in reser- 
voir engineering work. 

1] Sun machine doesn't 

| ther r it type 


( the 


vari 
in end 
job much 


potentiometri 

using an 

tant flow of 

lia. On scale 

lectrical voltage 

| to pressure 
reservou 

er informa 

ion method 

optimum recovery 

det 


ition ind 


muning new 


rates, mye 


injection 


veep efficiency de 
del, together with 
icy calculations, 
permit the gineer to estimate closely 
the total oi recovered and 


the time 


The time saved in working out res- 
ervoir problems is the prime advan- 
tage being claimed for the Sun unit. 

L.. C. Laue, head of Sun’s poten 
tiometric anal estimates 
that a research ] 

ten tink 
Th cde hin 

The time required vari 
to the complication 

innabl ought 


he e varied in | 


ection, 
im can be solved 


more than fast as in less 


idvanced 
iccording 
involved and the 
Studies made by Sun 
ngth from a single day 
imple oir problem up to 
\ extremely complex 


The big factors behind the ma- 
chine's ability to save time are the 
automatic devices for plotting reser- 
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voir fluid movements and integrating 
them as a function of time. 

This enables the reservoir engin 
to determine location of 
front (gas-oil or water-oil contact 
any given time in the future operat 
of the field. 

And because of the 
ting and inte 
tions the engineer must mak 
integrating constants 


an inject 


automat« 
grating, the onh 


The analyzer performs the com- 
plicated jobs of plotting and integra- 
tion through three sets of servo 
mechanisms. 

These are the 
holds the 
plotter, 


tank 


table wh 
model of the reset t 
and the driver. The aut 
plotting devices consist of a s 
potentiometers and 


servo mot 


In one of the three units—the tank 
table—a measuring unit traces the 
flow of fluid in the reservoir model 
and transfers the information to the 
plotting unit. 

At the same time, 
tion and _— gradient 
picked up by the detection system 
the measuring unit, which hovers « 
the tank table model, are fed to tl 
driver unit 

Current is withdrawn from the 
ducing wells in the model, whil 
jection wells and probable sour 
natural influx have input current 

he current withdrawals caus 
voltage potential distribution within 
the model. Lines connecting all point 
of equal voltage in the model 
analogous to lines connecting point 
of equal pressure in the reser 

Gradients existing due to 
distribution may be scaled to 1 
ment of fluids through the reserv: 

The faster the flood front m 
the faster the machine moves 


voltage distril 
measurement 


pl 


\ft 


Another task performed by the 
Sun machine is the automatic cutting 
of a field model. 

\l u Stvrofoam 

+] ae sold 


takes the 
measuring 
the lines 


been cut, 
ells are in 
the same 

ire in th 
then filled 
implifiers are 
ready fot 


PETROLEUM WEEK MAY 8, 1959 





New Canadian Gas Field Develops Fast 


Development is moving at a fast 
pace in Alberta's year-old Carstairs 
field, where proved reserves from 
four gas wells has spurred the build- 
ing of a 33-mi. pipeline and a multi- 
million-dollar processing plant. 

I'hese developments, plus discovery 
and development of the field itself, 
have all taken place in the past year. 

lhe Carstairs field has been labeled 
by its discoverer, Home Oil Co., Ltd., 
as one of the best finds in Canada 
during 1958. 


A ready market and a healthy 
price agreement are two definite 
factors behind the push. 

Ihe gas is contracted to Trans 
Canada Pipe Lines, Ltd., at 13.25¢ 
per Mef., with escalation of 14¢ each 
vear “for several years.” 

This is a sizeable jump over earlier 
contracts between Home and Trans 
Canada, which call for 10.25¢ per 
Mcf. for Atlee-Buffalo field gas, and 
10¢ per Mcf. for Nevis field gas. 

I'he gas will be fed into Trans 
Canada’s 2,290-mi. line from Alberta 
to Montreal. 

In addition, the Carstairs wells are 
each capable of producing several hun 
dred b/d of condensate, SayS a Home 
spokesman. “With an expanding re 
finery industry less than 35 mi. away 
in Calgary, a ready market should be 
available for it.” 


Delivery of gas—already commit- 
ed to Trans-Canada Pipe Lines, Ltd. 
—will start just as soon as the new 
pipeline connection from the field is 
completed. 

Alberta Gas Trunk Line Co. already 
has awarded a construction contract 
for approximately 33-mi. of 16-in. line 
to run from the field to the vicinity 
of ‘Torrington, to the northeast 

At this point, the gas will be trans 
ferred into the planned 30-in. line that 
will run from Torrington eastward to 
Alberta Gas Trunk’s Plains Division 
main line. This line feeds into the 
l'rans-Canada svstem. 

Construction on the 33-mi. connec 
tion is expected to begin shortly 


The field—as it stands now—is be- 
ing consolidated into a |2-section unit 
with reserves estimated at 550-billion 
cu. ft. of gas. 

This reserve estimate is based on 
the four wells drilled in the area now 
being unitized. 

Ihe potential of these wells indi 
cates that no further drilling is re 
quired in the unit. The various leas 
owners in the area being unitized ar 
reported to be in the process of com 
pleting the unit agreement. 
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Pembina Field 


ALBERTA 


#4 Calgary 
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This unitization paves the way for 
construction of a gas processing plant 
to cost an estimated $3-million to 
$3.5-million. 

Plans are well advanced for the con 
struction of the plant. Hopes are to 
have the gas ready for market by earls 
1960 

The plant is estimated to be capa 
ble of handling 60 to 70-million cf/d. 
The Carstairs gas contains only 42% 
to 1% hydrogen sulfide, which is low 
er than most Canadian gas and makes 
processing much simpler. 

[his makes it even more attractive 
since the sales gained from the re 
moved sulfur often are more than ab 
sorbed by the cost of removal, says 
Home. 


And the field itself—its limits yet 
to be completely defined—is expect- 
ed to grow as a result of outpost 
drilling. 

\ Home spokesman said no esti 
mate can be made of the over-all ex 
tent of the field and its total reserves 
until drilling has been carried beyond 
the present 12 sections 

“Three or four wells might be 
drilled this season, and then we'll have 
a better idea as to size,”” he adds 

Amurex Oil Co. already has an 
nounced a location immediately north 
of the field discovery well. 


Drilling in the Carstairs area is not 
difficult, and costs are lower than 
in some other Alberta fields. 

It takes about 30 days to drill a 
Carstairs well, and completion cost 
runs about $140,000. Completion 
depths are around 8,200 ft 

‘rom a standpoint of both time and 
money, wells in this area are generally 


more attractive than those in the foot 
hills region of Alberta. 

Most of the foothills gas wells cost 
anywhere from $300,000 to Sl-mil 
lion. And in some of the deep foothill 
wells, sulfur content is very high, ne 
cessitating elaborate extraction plant 


The field was discovered in April, 
1958, after earlier drilling in the gen- 
eral area had resulted in one gas 
strike and two dry holes. 

In 1951, Canadian Superior found 
gas on Isd 9-26-30-3w5. Subsequent 
drilling by Texaco led to the two dr 
holes. 

Home Oil, operating on the theor 
the dry holes had outlined a field, plu 
encouragement from completion of 
the Trans-Canada line, started drilling 
last vear. 

The first try resulted in completion 
of a gas well in Isd 10-17-30-2w5 which 
had an open flow potential calculated 
at 44-million cf/d from the Elkton 
zone of the Rundle group 

This flow rate was substantially ex 
ceeded in follow up successes Ihe net 
pay has varied from 55 ft. to 120 ft 
and absolute open flow rates hav 
ranged from 44-million to 107-anilhon 
cf /d. 

Drilling one well to cach 640 acre 
Home has successfully completed fou 
out of five tries, the one dry hole b 
ing on Isd 1]-27-29-2w5 

Home believes its dry hole limit 
the pool on the southeast, and that 
one of the ‘Texaco dry holes marks th 
western limit. 

Nearest production to Carstau 
found in the Crossfield and Tlarmat 
tan-Elkton fields. Crossfield is about 
south, and Harmattan-I}kton 
north-northwest 


15 mi 
about 10 mi 
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When, Where to 


Automation no longer is a “play- 
thing for majors," but an economic, 
practical development that should be 
considered by all operators, large or 
small, says W. D. Cunningham, of 
Sun Oil Co. 

Ihe Calgary oil man 
that this doc not 
iufomation 1s 

Nonethele 


has passed, Cunningham maintains 


how 
that 
ill cases 


notes 
ever, mean 
economical in 


, the experimental stage 


Insofar as automation is con- 
cerned, the big problems confronting 
operators today, adds Cunningham, 
are: (1) when should automation be 
considered; and (2) how much can be 
economically justified ? 

Cunningham says that each tank 
batter hould be consid 
cred for hould be 
taken, over-design 
equipment 

he degree of 


ce pe nd upon the 


installation 
itomation. Care 


however not to 


iutomation will, of 
individual 
There are 


COUTSe, 


] 
Mad 


Cunningham not 
everal degree 5 po ible 
his 


pumping 


e Automatic programming 


would involve preset flow o1 
witomatic testing 


ind recording. Pro 


periods and 
e Measuring 
ind recorded on 
trip chart 
e Sampling and monitor control 
of oil to the tank 


Lease automat 


duction is measured 


i tape, counter, or 
ind pipeline 
custody trans 
fer 
e Office pro ing of data re 
ceived 
By analyzing the cost of 
tional battery compared to the 
that may be ed by 
ih pecific case, ¢ unningham savs, 
the operator can tell 


iutomation he can 


i conven 
Wings 
reali iutomating in 
exactly how 


ifford 


Thitle h 


There are at least six basic factors 
to consider in deciding when and 
where to use automation, Cunning- 
ham adds. 

The ideal time 
equipment is during original 
he beheve But 
cldom possible, unless a least 
valuated before th 
battery equipment 


to install automatic 
installa 
this 1s 
is fully 


installation of 


tion, mice 


onventional equip 
o that con 
iutomation may be 


ment should be designed 


version to done as 
cheaply as possible, he say 

\lost automatic lease 
result of the 


1h il 


ire the 
conversion of the 
Sun 


today 
orig 
lease equipment, the engi 
necr reports 


\\ henever 


equipment 


replacements of existing 
would be necessary any 


how, it is relatively easy to justify 
itomation, Cunningham 
lhis is cases of 


recovery, for instance 


Savs 
truce m secondary 


When such proj 


Use Automation? 


ects are initiated they normally require 
redesign and relocation of existing 
treating facilities in any case, Cun 
ningham says 

Another factor to consider is uniti 
zation, large number of 
small conventional batteries might b« 
into a few automated 


because a 


consolidated 
batteries. 
Ihe Sun engineer adds that when 
ever there is a large vapor loss, with 
a high-gravity crude, an ACT installa 
tion can save “‘a considerable amount 


of money. 


Though automation affords greater 
efficiency, safety, and accuracy, 
economics is the prime reason why 
operators should consider it, Cun- 
ningham maintains. 

Savings can be divided into two 
direct and indirect, sa 
Cunningham. In the first 
there are savings in labor costs, vay 
prevention, 
and salvage of existing equipment 

Cunningham 
lone would result in a payout of 5! 
years for the automation of 40 
it a cost of $1,300 per well 


sections, 
cate POrY 
mamtenan 


loss steel, 


labor Saving 


SaVS 


well 


Aluminum’s Oil U 


The petroleum industry is increas- 
ing its use of aluminum alloys in a 
broadening range of operations, says 
M. E. Carlisle, Jr., of Aluminum Co. 
of America. 

Carlisle, reviewing aluminum’s pt 
ent position in the petroleum indu 
try, says that where aluminum is no 
product 
manufacturing techniques ar 
developed in efforts to make it 

The Alcoa 


iluminum is currently being prot 


now Ccononmiic il, new 


engineer add 


for those applications in which 


economical in present forms 


Much of the progress made with 
aluminum alloys has been in the field 
of tubular products, Carlisle reports. 

Portable piping, such as that used 
for drilling-rig supply, represents o1 
of the most promising applications f 
iluminum pipe, he This is 
lighter weight can result in 
important savings in movement and 
handling. Carlisle 
than offset the 
cost of aluminum pipe. 

Lightwall aluminum pipe also is be 
ing used for semipermanent 
such as that on 
Carlisle notes. Light weight 
of coupling again justify use of alumi 


Says 


because 


these savins 
higher 


Savs 


more initial 


piping, 
production leas« 
ind eas 


num in this case, he maintains, even 
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Although vapor losses depend upon 
the characteristics of the crude in 
ed, Cunningham says that, as a 
rule of thumb, it is generally assumed 
that there 1 2 increase in liquid 
I rise a gravity 
500 b/d, for 
increase in gravity 
s of $6,500 per year, 

5 pel bbl 
vings cannot be 
ind cents, Cun 
cases they 
than the direct 
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The major activity with aluminum 
pipe for permanent pipelines has 
been in flow lines and gathering sys- 
tems, according to Carlisle. 

I empha that aluminum 
w be produced 
uniform inside 

wall thickness 

1oOn prot Coe. 
made stronget! 
purposes ( Pp 
Iding caused 


aluminum 
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Aluminum also is being used for 
instrumentation and control lines, for 
heat-exchanger tubes, and in several 
other important areas, says Carlisle. 

Ihe Alcoa engineer 
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Oilmaster Pumps are typical of the broa pment available through National's 


194 
124 $ 


This is the NATIONAL SUPPLY STORE, too! 


Do you need service on a downwell pump—or do you need a new one”? 
You're never very far from the National Supply service that can help 
you quickly. Most National Stores have pump shops—equipped with 
modern facilities and run by trained personnel. When you stop, take 
time to see the rest of the store and the warehouse. Every National Store 


offers an unmatched variety of quality equipment for all your needs 


On the next pages: 
National Drive Group advantages 



































See them at the 
INTERNATIONAL PETROLEUM EXPOSITION 


Tulsa * May 14-23 





You get maximum flexibility and 


many design advantages with 


National Drive Groups! 


The choice of many alternative arrangements and a host 
of big design advantages are yours when you specify 
National Drive Groups. Check these National features 


and prove it to yourself: 


SECTIONAL CONSTRUCTION A basic advantage 
pioneered by National, this insures unmatched and fast 
adaptability to various drilling and slush pump require- 
ments. Drives are compact, factory pre-aligned, easy to 
move and rig-up. Groups of two to five sections can be 


quickly assembled for a power plant of any capacity 


ENGINE COMPOUND CHAIN ENCLOSURES 

When the group sections are joined, chain is enclosed 
in a continuous, in-line case. Chain is cascade lubricated 
from a built-in oiling system. Chain enclosures can be 
quickly broken for moving or inspection, and have pro- 


tective cover plates for moving or storage 


POWER TRANSMISSION ARRANGEMENTS 
Engines for National Drive Groups may be furnished 
with National Hydraulic Couplings, National Torque 
Converters or mechanical and air clutches 


ENGINE ADAPTABILITY— Pads or bases for mounting 
selected engines are integral in the frames. Any make of 
engine in oil field use may be installed 


OPTIONAL PUMP DRIVES 


These include: Drives for 


4i 
= 


National Auxiliary Drawworks Drive consists of a small fluid 
coupling, scoop controlled, mounted on a countershaft on the 
front engine frame. It permits all engines in a drive group to 
operate as a single power unit while drilling. But, at the same 
time, rotary speeds can be varied to meet all drilling needs 


one, two or three slush pumps; V-Belt or chain drives 
to the pumps; Single or two-speed pump drives 


NATIONAL DY-A-FLEX AIR CLUTCHES~— Ou 
standing for rugged performance, these clutches are 
furnished for pump drives and, on rig drive groups, in 
the master clutch position 


AIR OPERATED CONTROLS —Air piping for con 
trols is installed in the frames at the factory. Controls 
are conventionally located at driller’s position for: engine 
throttles and clutches, pump drive clutches, master clutch 
and inertia brake, and (when specified) Gyrol fluid 
drive scoops. Upon request, extra control locations can 


be tailored for any requirement 


COMPLEMENTARY EQUIPMENT 


mounted air compressor equipment for the rig control 


Integrally 


system is standard on National Drive Groups. Other 
drives for generators, dual air systems, etc. can be fur 


nished to your specifications 


COMPLETE FACTORY TESTING— Al! National Drive 
Groups are assembled, lubricated and test run prior to 
shipment. Surfaces are protected by rust preventatives 
and all exposed surfaces are painted 

The National Representative in your area will be glad 
to give you more information on National Drive Groups, 
Rigs, and related equipment. Ask him soon 


A portion of the drive group for a National Type 55 Rig shows 
the National Torque Converter in operation. To protect the en 
tire rig from shock loadings, National recommends the use of 


torque converters or hydraulic couplings 


More on the next page... 








4 complete rig-up service which insures faster starts 


{ ++ 


ly wrapped, sealed and weatherproofed against the 


Save time and money with NATIONAL’s 
rig-up service! 


There’s a sure way to be fully prepared for a nev 
drilling job anywhere in the world—and National will be glad 
Supply's optional rig-up service provides it the National 
In either of our two special port center rig-up Export Divis 
yards or your Own equipment yard, we assemble 
or direct the assembly of —the complete rig. Every- 
thing is positioned exactly as it will be used overseas 
Then we test-operate, lubricate and adjust all com- 
ponents. Any problems that may cause initial delays 
at the well site are promptly solved. If you desire 
guide photographs and paint-coded parts for re- 
assembly, these are also supplied 
You can see how this rig-up service pays off for 
operations in remote areas, where services and parts 
are often days away. But it is also important for rigs 
closer to home—where even a short delay boosts 
estimated operating costs 
National has performed this time-and-money sav- 
ing rig-up service for many years. We have a big list 


of satistied customers who report better rig-up time 


THE NATIONAL SUPPLY COMPANY 


Subsidiary of Arn tee porat LRMCG 
» 


TWO GATEWAY CENTER, PITTSBURGH, PA 


Fifth Ave., New York i ty Wall House 





with aluminum jacketing is another 
application that has found long use in 
the petroleum industry. 

Carlisle says aluminum can be con 
sidered for pressure vessels and tank 


What’s New 


Efforts to change the allocation 
formula and to institute cycling has 
split operators in the Port Acres gas- 
condensate field, Jefferson County, 
Tex. 

The ‘Texas Railroad Commission 
now is considering testimony sub 
mitted at a week-long hearing on two 
applications. One of the requests—by 
Michel T. Halbouty, Meredith & Co., 
and Humble Oil & Refining Co.—was 
for a review of present methods of 
production and allowables, and a de 
termination whether cycling or other 
secondary recovery operations should 
be conducted in the field. 

The second request was by Peter 
Henderson Oil Co. for revision of 
lield Rule 3, the allocation formula, 
which is based ¥3 on the well and 24 
on acreage. Henderson seeks to estab 
lish an allocation formula based on 
acre-feet of producing sand unde 
cach tract 

Opponents, including Southwest 
Production Co., H. L. Dillon, Jr., and 
J. C. Barnes, maintain that new rules 
are not needed to protect correlative 
rights and prevent waste. 

Southwest Production’s John Hill 
told the commission that the appli 
cants “are trying to stop small-tract 
drilling in this area” by trving to in 
stitute cvcling through unitization 

Halbouty and Henderson countered 
that a few owners of small tracts arc 
preventing an over-all cycling program 
for the field which, if adopted, would 
result in eventual recovery of an addi 
tional 7-million bbl. of oil. 

Recent production in the field has 
averaged about 70-million cf,/d of gas, 
with average condensate production of 
57 bbl. per million cu. ft 

The field, August, 
1957, produces from the Lower Hack 
berry zone of the Frio at depths rang 
ing from 10,400-700 ft. 


discovered in 


Companies exploring Canada's 
Arctic islands and the northern Con- 
tinental shelf will get additional time 
to determine which areas they want 
to lease. 
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age in situations where a_ protective 
coating is required on steel. But, he 
adds, aluminum cannot normally com 
pete with steel if such protection is 
not necessary. Carlisle discussed the 


uses of aluminum in the oil industry 
at this week’s meeting of the American 
Petroleum Institute’s Rocky Mountain 
District, Division of Production, in 
Casper, Wyo. 


IN EXPLORATION, DRILLING, PRODUCTION 


Alvin Hamilton, Northern Affairs 
Minister, says the duration of the ex 
ploration permit period is being ex 
tended three years to make the total 
12 years for lands north of the 70th 
parallel. South of this line, the permit 
period is nine years. 

I'his change is being made, says 
Hamilton, because of the high cost of 
northern exploration and the short 
working season. 

No permits have been issued yet, 
pending a decision on terms 

Ilamilton says the government may 
grant leases on this reserve land any 
way it sees fit, not necessarily to the 
highest cash bidder. It may give leases 
to the applicant offering the highest 
gross royalty, he says, in order to en 
courage small operators with limited 
capital 


More than 30,000 acres in West 
Texas will be offered by the Univer- 
sity of Texas for oil and gas leasing 
on May 30. 

The leases are in Andrews, Gaines, 
Crane, Ward, Pecos, Upton, Reagan, 
Crockett, Schleicher, Terrell, and 
Cooke Counties 

\ 2,560-acre block in Andrews 
County requires a 560,000 minimum 
bonus, plus obligation to start a test 
to 12,700 ft. within six months 

Other minimum 
$25,000 for a 1,205-acre tract in Pecos 
County, and $40,000 for 1,953 acres 
ind $50,000 for 1.920 
Crockett County 


bonuses include 


daCcTes in 
+ 


Proration of medium-gravity crude 
in Saskatchewan is not necessary 
under present circumstances, the 
provincial Dept. of Mineral Resources 
has ruled. 

he ruling follows a study of rec 
ommendations made by the Saskatche 
wan QOil & Gas Conservation Board 
based on evidence presented at a re 
cent hearing (PW—Mar.6’59,p24 

Ihe board recommends that the d 
partment study the 
of purchaser allocation in the medium 


gravity fields of Weyburn, Midale, and 


present system 


West Kingsford, and that it take thi 
necessary steps to ensure more equit 
able taking from the three fields 

This is in reference to the fact that 
maximum permissable production in 
these fields is uneven. 

The hassle arose in lebruary when 
four companies, representing 5% of 
Weyburn field production, asked that 
all medium-gravity crude production 
in the province, regardless of type o1 
area, be prorated to market demand 
for medium-gravity crudes 


The Colorado Oil & Gas Con- 
servation Commission has announced 
a policy "to encourage and give 
special consideration to’ outposts 
aimed at determining the limits of a 
field. 

I'he commission stated the policy 
in an order allowing higher produc 
tion rates in Adena field, in the Mor 
gan County section of the Denver 
Julesburg Basin. 

Ihe order raised the daily allow 
ible of the “J” sand to 18,000 bbl 
from the former rate of 15,000 bbl 


Alaska's Natural Resources Dept. 
will establish a separate division to 
handle the state's oil and gas leasing 
duties. 

Phe Department, which has to. s¢ 
lect the 104-million acres of unap 
propriated federal lands to which thi 
tate is entitled, also is responsible for 
management of the state manera 
leasing program. 

The latter will includ 
offshore lands. The new state land act 
provides for competitive lcasing of all 


leasing of 


offshore submerged tideland 


C. G. Glasscock-Tidelands Oil Co. 
has changed its name to Diversa, 
Inc., and has acquired controlling 
interests in several firms from Mur- 
manill Corp., Dallas. 

In additon to controlling five firm 
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n other industric the company also 


will own substantial oil and gas prop 

crtics, plu drilling quipment opel 

ited by Lick ind 1) illing Co ao ae ub 
idiary 

Storm rillir vill be a foreign 

ubsidiary. Owner 

| Ship Yard, Inc., 


i , CO operation, ilso 1S 


Hiawatha Oil & Gas Co. has asked 
Texas Railroad Commission approval 
of a unitized waterflood program for 
the 3,850-ft. Canyon sand in Yan- 
Kee field, Tom Green County. 

The unit cover + acres, 2,034 

which are nsid | productive 

[liawatha sa that, of an estimated 

bl of oil originally in 

flood w boost ultimate 
; bb 

in the unit, 

b d pel 


Mountain States Drilling Co. is 
moving a rig onto Alaska's Kenai 
Peninsula to drill for Standard Oil 
Co. of California. Ihe number of 
holes to be drill no 
caled 
Lhe ri 


uth \ 


ition 


timated 


Beginning geology students at the 
University of Texas will receive 
closed-circuit instruction 
starting in September. 

An $S.560 grant from the Minnie 
Steven tion, of San 
Anton. Wi nab] the ¢ logy de 


television 
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partment to produce 20 video-taps 
lessons. Each will be 30 minutes in 
length. 

Lhe series will be put on kinescope 
film and made available to other ‘Texas 
schools and colleges. 

Also in September, the universit 
will start offering a curriculum leading 
to a degree in Petroleum Land Man 
agement 

e 


A detailed map book containing 
all of the oil and gas fieids in Cali- 
fornia has been published by th 
Daily Munger Oilogram. 

I'he book contains information on 
the status of wells and fields up to 
Mar. 15 of this year. Fields ar 
mapped on a 1-in.-to-4,000-ft. scale 

The book contains 200 11x18-in 
pages, and is priced at $20. The ad 
dress is 5865 West Blvd., Los Ange 


les 43 


The Rocky Mountain Assn. of 
Geologists, Denver, has scheduled a 
symposium on the complete Creta- 
ceous sedimentary section in Colo- 
rado. 

\ field conference in connection 
with the symposium is scheduled f 
Oct. 7-10. It will commence at Sara 
toga, in southern Wyoming, and end 
in northwestern Colorado 


Engineering 
Black, Sivalls & Bryson has pub- 


lished a new method of sizing oil and 
gas separators “quickly and accu- 
rately for a wide range of well 
stream conditions." 

The new method, says BS&B, 
duces affecting conditions and chai 
icteristics to factors, and incorporat 
these factors into a universall; 


ippi 
cable equation. Factor values have 


been precalculated ind tabulated t 
permit visual selection of parat 
izes. Catalog 30 can be obtained from 
BS&B, 7500 FE. 12th St., Kansas Cit 


Mo 


at the oil show 
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DEPT / Marketing 


Women Drivers: 


Men have always tried to appeal 
to women. But oil marketers haven't 
quite agreed on how to appeal to 
women drivers—or even how much 
effort and money they should spend 
in trying. 

\ national survey of major oil com 
completed this week — by 
\t Werk, reveals that many 
ters don’t see anv difference be 
tween the when it 
comes to their buving habits at service 
stations. Consequently, these mat 
keters don’t favor any direct appeal 
to women 

But another group of marketers, 
more sensitive to the differences be 
tween male and female 
claim that women are becoming a 
much more important, independent 
factor in oil marketing. ““They don’t 
ill follow their husbands’ selection of 
gasoline,” savs one marketer (who is 
marricd). “And a lot of them don’t 
have husbands 


panies, 
) . 
Perrot 
marke 


sexes—at least 


motorists, 


The problem of how to treat wom- 
en motorists becomes more acute 
year after year. Reason: the number 
of women drivers is dramatically 
increasing. 

From 15-million female motorists 
in 1950, today there are 35-million 
And their ranks increase at the rate 
of 2-million a year. Proportionally, 
women have moved from one out of 
everv four of the nation’s drivers 
24° to two out of every five 

39° 

Marketers find two trends that, 
working together, place women in a 
more important position in the sales 
of gasoline and TBA products. First of 
ill, the growth of the na 
tion’s suburbs have pulled the lady 
of the house awav from her main 
points of interest. Now she must drive 
almost everywhere: to shop, to take 
the children to school, to visit friends 

Second, the growth in the number 
of two-car families and the greater in 
dependence women have in running 
the household have made women more 
aware of the services of the gasoline 
station. The woman, very often, is 
the only member of the household 
who is well acquainted with the sta 
tion dealer 


intensive 


No major oil company has done a 
separate study of women consumers 
in service stations. But the results of 
research designed to analyze the be- 
havior of the motoring public in gen- 
eral have revealed to oil marketers 
that women can be coaxed into their 
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ROMANCE 


“PAMPER US,” women drivers say, “and 


stations with a carefully selected set 
of appeals. 

Women respond to themes, oil 
marketers find, that emphasize the 
family and family security. Pure Oil 
Co. has adopted this approach in its 
recent full-page newspaper advertise 
ments. “Pure Oil dealers are helpful,’ 
sav the ads, illustrating a dealer who, 
with pin in mouth, is intents 
ing a howling infant 

Pride in feminity, marketers also 
means that the modern woman 


diaper 


notice, 
driver is susceptible to an approach 
that appeals to her womanly chara 
teristics. For this reason, women shi 
away from appeals that stress product 
performance: Octanes simply aren't 
things for a woman to know about 

treated 


when she drives into 


“A woman wants to be 
if she is company 
not just another cus 
Conse 
oil companies find that they 


a service station 
tomer,” says one marketer 


quently, 


Enigma to Marketers 


and CHILDREN: Two proven ways to appeal to women consumers. 


we'll always come back to you.” 


must surround themselve vith 

diality, and hope that dealers will ¢ 
tend a “roval 
ladies drive in 


welcome” when the 


Because women are more emo- 
tional and less predictable than men, 
oil companies find considerable dif- 
ficulty in planning national or even 
regional advertising campaigns that 
will surely appeal to all women. 

Women form brand lovalties and 
tation lovaltics with more firming 
than men. But their reasons for loyalty 
ire strange and intimately personal 
marketers find. 

“Women personalize 
identify themselves with many thing 
ibout them,” savs one marketer. “They 
will befriend a dealer whose wife 
having a baby. ‘They 
tached to a brand because they a 
ciate the symbol with a stage in the: 
lives, or a happy memory 

lor instance, oval sign 


ituation ind 


will become at 
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SELLING OIL to women depends more on clean uniforms than on additives. 





“SPARKLE CORPS” of ten women inspect Union Oil stations in the West. 


vomen. Lippincott 

the industrial de 

( igned the station 
for D-X Sunray Oil Co.. com 
ment that the 
mbol of the mother relationship, 
the cgg, thr 


il has long been I 


home ct 


Whatever women imagine about 
service stations, however, they gen- 
erally appear to be attracted to big, 
major-brand stations (with wide drive- 
ways), and to premium gasoline 
pumps. 

Surv have hown that 
desire the feeling 
quality that only major brands, appar 
ently, can instill. In addition, women 


women 
of confidence and 


depend upon major brands to a greater 
extent than men do because they us« 
credit cards more than men 
And one recent survey of gasoline 
has shown that women pre 
gasoline. In the 
women drivers 


ustomer 
fer premium-grade 


urVve' ) of the 
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purchased 
pared to 49% 


premium 
of the men 


One angle that's often used is the 
appeal that bargains and giveaways 
have for women. 

Thousands of sacks of potat 
of sugar, glasses, coasters, tow 
tovs are given awav each vear | 
companies that are out to win th 
favor of women drivers 


Many oil companies are turning to 
the only sure source of information 
on how women react to gasoline 
stations—women. 

Socony Mebil Oil Co. and Citi 
Service Oil Co. are among the com 
panies that have invited wives to their 
annual dealer meetings, bringing th 
wife into a more personal relationsh 
with her husband’s job 

Pure Oil has specificall 
merchandising ideas from 
wives, in a program called “Su 
Spice—Everything Nice.”’ 


has commissioned a 
voung ladies, in a 

to scout around the 
marketing area and check 
its stations 

rom a very 

at of the aver 


sii' l spokes 


imilarh been 
iround to its 
Woman” cam 


leanliness of 


The attention to cleanliness is a 
paramount part of the appeal to 
women. 

\larket hers agree that wom 

lel ha made her 
man § Women 
sensitive to 

trooms and 

nti to detail in 
disturbed by odors 


nen 


What’s New 
IN MARKETING 


Many private branders are heavy 
users of local radio advertising, a 
t i Rad Advertising Bu 


Refining ( rp. spon 
ind reports 

in four vears 

ends its 

its market 

And Martin 
mm private 

id budget 


Tidewater Oil Co. has fattened its 
East Coast facilities with the pur- 
chase of one of the largest oil mar- 
keters in Virginia—Delta Oil Co. 

| water gains 2§ vice stations, 

r outlets, and six bulk 
rchouses through the 


Engineering 


The jet-engine principle reportedly 
gets 25°/, more useful heat from 
every gallon of No. 2 fuel oil in a 
new oil burner developed by Shell 
Oil Co. 

lhe new Cl ines a suspend 

pecial chamber, 

to Shell engineers, it 
quiet, and 
gn can be applied to 

ind small 


le aves no 


residential 
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A MESSAGE TO AMERICAN 


INDUSTRY * ONE OF A SERIES 


Depreciation Reform— 


Why Industry Needs 
A Modern Tax Policy 


A shockingly large proportion of our in- 
dustrial plant and equipment is obsolete. 
As indicated by an earlier editorial inthis 
series, over $95 billion would have to be spent 
—and spent soon—to bring our industrial ta- 
cilities up to the best modern standards. Yet 
plans for 1959 call for little more than $30 
billion of actual spending—barely enough to 
make a start on this backlog of modernization. 

At the heart of the problem of obso- 
lescence is a federal tax policy that 
discourages business from replacing in- 
efficient facilities. It is the purpose of this 
editorial to spell out a tax reform Congress can 
make this vear—with little cost in terms of tax 
revenue—that would go a long way toward re- 
moving the barrier to modernization of plant 
and equipment. This reform is a more realistic 
system of tax deductions for depreciation and 


obsolescence of productive facilities. 


A Barrier to Modernization 


Industry abounds with examples of old and 
obsolete facilities—despite large expenditures 
made in the past few vears. Two-thirds of our 
metalworking equipment is over ten years old. 
Over half the capacity of our chemical process 
industries was installed before December 1950. 
Only a minor fraction of our railroad freight 
moves in new freight cars or the new  push- 


button freight yards. 
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The tax law bears a large part of the re- 
sponsibility for this lag in modernization 
because of its important influence on busi- 
ness investment in plant and equipment. 
For many vears the tax law has permitted as a 
deduction from income “a reasonable allow- 
ance” for wear and tear and obsolescence of 
productive facilities. These annual deductions 
affect business investment in several ways. 

@ They are the way a company recovers its in- 
vestment in plant and equipment. 

@ They determine in large measure, the 
amounts of money that are spent each vear to re- 


place and modernize facilities. 


@ Furthermore. the schedule for depreciation 
often determines when a specific machine or 
building is actually replaced. 

The law requires that depreciation deductions 
he spread over the “useful life” of a building 
or machine. But the periods of useful life 
for tax purposes today still depend heavily upon 
tables drawn up by the Treasury almost 20 years 
igo. These tables reflect the replacement prae- 
tices ol depression vears. Also, they were Colm, 
piled at a time when the pace of technological 
progress in industry was much slower than it 
is now. For nearly all types of equipment 
the indicated period of useful life is longer 
—sometimes much longer—than most ex- 
perts consider realistic at today’s rate of 


technological advance. 





The result of these outmoded depreciation 
schedules is that the recovery of investment is 
dragged out, and the replacement of obsolete 


equipment is delayed. 


In The Right Direction 

Congress should establish, by law, the 
right to use shorter depreciation periods 
on productive equipment. It should do so 
in a way that would free industry from ob- 
solete concepts of the rate of technological 
change and would provide incentives to 
install new equipment and produce new 
products. 

The tax reform act of 1954 made some prog- 
ress in this direction—but not enough. It intro- 
duced new methods for calculating depreciation 

the declining balance and the sum-of-the-years’ 
digits—which enable a business to recover most 
of the investment in a new facility in the early 
years of its useful life. However, these new 
methods do not accomplish their desired pur- 
pose when the supposed “useful life” is still an 
unrealistically long period of years. 

Industry is by no means free from blame for 
the failure to bring depreciation policy into line 
with the needs of a modern, growing economy. 
According to Joel Barlow, president of the Tax 
Institute, “management has largely ignored the 
Commissioner's invitation . . . to come into the 
Internal Revenue Service office and make a case 
for shorter depreciable lives by establishing 
technological obsolescence.” 

The failure of many companies to see their 
own interest in more realistic depreciation not 
only holds them back from modernizing their 
own facilities but also lends support to the 
Treasury in its continued adherence to an out- 


dated policy. 


A Suggestion For Reform 

An excellent model for reform of the 
depreciation policy in our tax law is the 
system used successfully in Canada for a 
decade. In Canada, all productive equipment 
may be depreciated at relatively fast rates 
assigned to each of 14 broad categories. The 
Canadian system permits depreciation up to 


twice as fast as the antiquated tables of useful 


lives now followed in the U. S. It also gives the 
individual business far greater flexibility in de- 


termining depreciation schedules that fit its own 


needs and experience. 


For example, in the category or “bracket 


covering general machinery a taxpayer in 
Canada may depreciate up to 20%¢ of the ma- 
chine’s value annually, on a declining balance 


basis. In the | 


types ot machinery can be depreciated is only 


8. the fastest rate at which many 
10°,. In other categories, from tools and dies 
to buildings and pipelines, the Canadian system 
also allows taste: depreciation and provides 
greater incentive to invest in new facilities. 

The cost of this reform in terms of lower tax 
revenue would be small—probably less than 
$500 million in the first year. And even this 
would merely be postponed, not permanently 
lost. Indeed, there is a very good prospect that 
tax revenue would not suffer at all. The increase 
in spending for new plant and equipment result- 
ing from this tax reform would mean an increase 
in wages and profits—and therefore in taxes—in 
industries that produce machinery and other 
capital goods. 

A realistic tax policy on depreciation 
would provide a badly needed incentive 
for industry to replace obsolete and ineffi- 
cient facilities with up-to-date plants and 
equipment. It would step up our rate of 
technical advance and economic progress. 
And it would put U.S. industry in better 
shape to meet the growing competition 
from other countries that have grasped the 


advantages of fully modern technology. 





This message was prepared by the VUcGraw- 
Hill Department of Economics as part of our 
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What makes a man 
No.1 in his field ? 


You can bet itll be a long day before anyone 
comes up with a substitute for hard work in 
ile hic Ving success, But. when Vou add a qual- 
ity line of produ ts to ambition and business 


ability. youve got a pretty solid combination. 


With such a combination —top man. top 
brand —everyvbody wins. The motorist) who 
drives into the station gets the person il service 


and product perlormance he deserves And 
the man at the jury. he he a lessee. contract 
or distributor dealer. through his success. con- 
tributes to the welfare of his family and = to 


progress in the community. 


Phe Atlantic Refining Company is proud of 
the recognition that so many of its dealers 
have earned in Brand Names « omipelition over 
the past seven years. 

Since 1952. Atlantic dealers have been 
finalists 52 times. They have won 12 
Certificates of Distinction! FOUR HAVE 
BEEN NAMED “RETAILER OF THE YEAR. 


Today over G5OO lessee. contract and dis- 
tributor dealers sell branded Atlantic products 
in our Ty state marketine area These men, 
hacked by specialized train expert coach- 

modern facilities and business methods 
i winning team. successfully selling 


ind that keeps your car om. the 
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AMINE == 


THE ATLANTI 


YER AND MARKETEF 


C REFINING COMPANY 
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QUALITY PETI EUM PRODUCTS 
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An — perp: investment in steel- wens facilities contributes to 
r r roducts. New facilities, important to impr 


ey 


- 
If your company uses any 


tubular products, 














include (left to right): this 496,000-ton capacit ; P $74 n n ope leartt } 1 $15 million 68-inch 
blooming mill; new equipment to scarf four é lat multane ly; a new $33 million 44-inch hot strip mill 


1,000,000 tor 


Jones & Laughlin Steel Corporation 


PITTSBURGH, PENNSY 


J&L products aw 


Petroleum Industry 


Standard and Line Pipe 
Seamless Oil Country Goods 
Seamless Mechanical Tubing 
Cement-Lined Pipe 
Seamless Drive Pipe 
Jal-Jacket (Steel-jacketed 
polyvinyl chloride pipe) 
Electricweld Tubing 
Wire Rope 
Wire Rope Slings and Assemblies 
Steel Drums and Pails 
Jal-Tread Floor Plates 


* Extreme Line Casing is 
produced under license from 
The National Supply Company 





announcing the formation of 


VICAPROCON, S.A. 


to serve in the industrial 
development of Venezuela 


PETROLEUM REFINERIES / PETROCHEMICAL PLANTS / CHEMICAL INSTALLATIONS / INDUSTRIAL UNITS 


Headquartered in Caracas, this new company com 
bines the sound Venezuelan construction and business 
experience of Shevica S.A. with the world-wide 
technical and engineering “know-how” of Procon 
As a first step in its service to Venezuelan industry 
VICAPROCON is now engaged in studies for various 


projects relating to the oil and chemical industrie 


PROCON Precossoracee’ 
1) MT. PROSPE 


T ROAD. DES PLAINES. ILt ‘ s 


“OON Ww 


ST 4 TION FOR THE PETROLEUM, PETROCHEMICAL AWN 





DEPT /Processing & Petrochemicals 


CO-Boiler Protects California Air 


Waste gas boilers, using as fuel 
the carbon monoxide and unburned 
hydrocarbons coming from the re- 
generator of a catalytic cracking 
unit, are a “must” in any area where 
air pollution is a critical problem, 
according to refiners in the smog area 
of the West Coast. 

The first of these boilers was in- 
stalled in 1953 by Babcock & Wilcox 
Co. in the Houston refinery of Sin- 
lair Refining Co., under the super 
vision of Oliver Campbell, chief com- 
bustion engineer for Sinclair. 

At that time, however, atmospheric 
pollution played only a minor part in 
Campbell’s decision to use such a 
boiler. The principal purpose was to 
nake use of the heating potential of 
the gas produced during catalyst re 
generation. ‘This potential includes 
both the “sensible heat” of the gas 
that is, its heating value due to it: 
high temperature) and the heat that 
will be produced by burning it 

Such a process had to justify itself 
economically by covering both its capi 
tal cost and its operating cost. Sinclair 
ct no financial value on air pollution 
control. 

Ihe regenerator gas, which contains 
thout 5° by volume of carbon mo- 
noxide, has an approximate heat value 
of 15 Btu. per cu. ft. It leaves the 
regenerator at a temperature of 1,0701 
to 1,100F. Upon reaching the primary 
ombustion chamber of the boiler, it 
is burned in conjunction with auxiliary 
natural gas, and 10°% to 20° 
ur under pressure, at a temperature 
round 1,S00F. A refractory combus 
tion chamber was used for this boile: 
I'lue gases are used to preheat the 
feedwater in an economizer, and arc 
then discharged at a 


CNCCSS 


tempcrature 
round 5259, 

Phe boiler produces 300,000 Ib. per 
iour of saturated steam at 710 psi. 
This steam is then superheated in an 
ingenious superheater buried in the 
regenerator fluidized catalyst bed. As 
the quantity of heat to be removed 
from the regenerator is greater than 
the heat required to superheat. the 
stcam to the desired temperature of 
"50K, some steam condensate is ad 
mitted into each superheater section 
In that manner, both the steam and 
the regenerator bed temperatures can 
be controlled. Final steam production 
is 400,000 Ib. per hour. 


This spring, the latest versions of 
carbon monoxide boilers are going 
on the line in California—one at the 
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CO-BOILER at Shell's Wilmington (Calif.) refinery is latest effort to keep air clean. 


Wilmington-Dominguez refinery of 
Shell Oil Co., and one each at the 
El Segundo and Richmond refineries 
of Standard Oil Co. of California. 

Phese boilers were installed — by 
Combustion Engineering Corp. ‘They 
differ from the initial Houston type 
principally in that they have a water 
cooled primary combustion chamber, 
ind can consequently accept a highes 
combustion temperature. 


These new CO-boilers were care- 
fully designed to avoid the familiar 
"plume" which indicates air pollution 
to smog-conscious Californians. 

lhe California Standard boilers have 
Phe one at El Segun 
do has provision for an air heater, but 


nO CCONOMIZCTS 


it is designed for an exit gas tempera 
ture of S40F, in order to keep the 
itmosphere clear. ‘The Richmond boil 
ind its flue gase 


reach the atmosphere 


er has an air heater, 
| therefore 


at a slightly lower temperature, acc 


wy! 
Wit 


ing to the constructor 

Phe Shell boiler, which op 
entirely under automatic control, ger 
crates 230,000 Ib. of st 


is equipped with bi 


gases may, if necessary, bypass the au 
prcheater. ‘This would be required if 
CCTNCE! 


at the 


higher gas exit temperature 
indicated, to avoid the “plum 
top of the stack. 

Further refinements, to avoid ai 
pollution by catalyst regenerator ga 
have also been installed in’ these 1 
fineries, in the form of dust) clim 
nators, of either the evclone or th 
clectrostatic types. ‘These can be | 
cated either between the catalytic still 
and the CO-boiler, or after the boiler 

All along the Pacific Coast, im Can 
ada, the U.S., and Mexico, refiner 
are currently using these waste 
boilers to avoid polluting the atmo 


carbon monoxide, un 


phere with 
burned hydrocarbon 


of catalyst dust. 


gases, and small 


particles 


"The petroleum industry, in recent 
years, has spent more than $44-mil- 
lion to control air pollution from its 
refineries and other installations in 
the Los Angeles area,” says Geo. 
Montgomery, Shell Wilmington’ 
finery manager. “Petroleum facility 
here have been equipped vith 
trols approximating the — limit 


known engineering capability 


PROCESSING & PETROCHEMICALS / 39 





BETTER CONTROLS 
for 
viscosity and 


specific gravity 


BENDIX* 
ULTRA-VISCOSON* 
VISCOSITY METERS 

In a single system, Bendix 
Ultra-Viscoson provides 
continuous and automatic 
viscosity control of from 
one to six individual 
Stations. Ranges: 0-50 
500 /5000/50,000 cents 
poises X grams/cc. Ideal 
for use in liquid blending 
ind fuel atomization 
Applications in the petro 
leum, chemical, gravure 
and flexographic printing, 
Steel, paint finishing, ad 
hesives and various other 
fields. New “Viscompara 
tor measures and con 
trols by comparing process 
with reference sample 
Ultra-Viscoson systems 
are available to fill most 
industrial and research 
requirements 


BENDIX* NUCLEAR 
DENSITY GAGE 


In process pipelines the 
Bendix Nuclear Density 
Gage provides continu 
ous and automatic con 
trol of fluid density 
Range: 0.5 Sp. Gr. and 
up, with adjustable 
spans. Ideal for abra 
sive, corrosive, viscous 
and high-pressure proc 
esses; sensing element 
loes not contact process 
material. Applications 
liquid concentration, 
specific gravity, density, 
liquid level, slurry con 
trol and interface detec 
tion. Range and span 
adjustments on front 
panel 
REG. U.S. PAT OFF 


For complete information write Cincinnati Division 
Dept. N58, 3130 Wasson Road, Cincinnati, Ohio 


Cinc} , 
incinnatl 
Division 
Export Sales: Bendix International Division, 
205 E. 42nd Street, New York 17, N.Y 


Canada: Computing Devices of Canada, Utd. 
Box 508, Ottawa 4, Ontario 
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For control of refinery processes... 





Use of Chromatography Grows 


Gas chromatography in refineries 
has now been developed to the point 
that it can control processing opera- 
tions automatically and effectively. 

Developed several years ago after 
1 pe riod of trial and error 
tion P\ Aug.16°57 p57 
tography has made steady stric 

Chromatogr iphs have becon 


sensitive and selective ind, 


sumpler in construct 


une time, 
The principle of their operation 
not changed, however. Th unp 
be analyzed, m gas or vapor form 
troduced at given time-interval 
flow of carrier gas, generall 
passes through one or seve 
umns contamimg a specific ~ 
ing agent.” This agent p 
components of the sample, 


individuall 


“thermal-conductivity elem 


system” sets th 


then measured 


“attenuator 


“peak location” for each pon 


for recording on a_ bar-graph 


Instead of simply recording on a 
graph the qualitative and quantita- 
tive analysis of a gas flow, thus mak- 
ing it possible to monitor the opera- 
tion, the chromatograph is now 
equipped with a pneumatic trans- 
ducer which operates adequate 
valves, so that any deviation from 
normal conditions can immediately 
be automatically corrected. 

Chromatography has the ads 
of being inexpensive and 
fast. It has, however, certain 
tions, savs MI. V. Perry, of Con 
ed Electrodvnamics Corp., of TH 

lor example, he savs, no 
column-packing material can 
for all analytical problen t] 
wns are sensitiy to tempera 


' 


thus require frequent renewa 


The technique is used today for a 
multiplicity of operations. \imong t! 
most important are: the fractionat 
of light hvdrocarbons, from cth t 
pentene; the control of high purit 
ot propane, isobutane, 
or cthvlene, when litt 


+ 


n-butan 
pentane, 
0.1 of impurities must b 
md corrected; the producti 
chlorinated oelfinic hvdrocarbo 
measurement of the HeS-SO 


for maximum sulfur reco 


Just as with computers used in re- 
fineries to control various processes, 
chromatographs must be given a pre- 
determined program to follow. 

The programmer of the P 
Vapor Fractometer, made by P 
liner Corp., for example, 1 


OPERATOR SETS PROGRAMMER of 
a Process Vapor Fractometer. Left hand 
sets peak indicator, right hand adjusts one 


of hive span-attenuators, 


tuning 
ibration, and 
t 


ro befor 


Refiners in Texas and Oklahoma, 
who are currently using chromatog- 
raphy to operate’ fractionating 
towers automatically, express them- 
selves as satisfied with the results. 

Phillips Petroleu o., for cxam 

| ictomete! 

er in th 

it it 

This imstru 

unction with a 

| by Phillips. Phil 
that both these instru 


satisfactorily 


TEL’S Future Sound. 
Says Ethyl V-P 


Although it does not take as much 
tetraethyl lead today as it did three 
years ago to bring the octane rating 
of gasoline to the required antiknock 
value, the tetraethyl lead industry is 
in a sound state, says J. A. Costello, 
vice-president of Ethyl Corp. 

In 1956 the average content of TEI 

£ 2.2 cc. per gal 
By D ber. | » «© down to 
\l n for this reduction, sa\ 
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lo, was the advent of catalytic 
reforming, which boosts the octane 
blending value of low-octane streams 
Catalytic reforming capacity today is 
capable of treating about 20% of total 
crude throughput. 

A second cause of the reduction in 
the use of ‘TEL is that the rate of 
increase of the octane value of gaso 
line has slowed down. The reason for 
this is mostly economic, says Costello, 
since the higher the octane level, the 
more it costs to boost it still further 
lor instance, he savs, it costs as much 
is Y2¢ to %4¢ per gal., regardless of 
the process used, to raise the octane 
rating of gasoline from 99 to 100 


However, he predicts, the average 
What’s New 


Deurag-Nerag will install a com- 
bination crude still, thermal cracking, 
and delayed coking unit this year at 
its Misburg (Germany) refinery, near 
Hannover. 

he unit, according to The Lum 
mus Co., which engineered it, 1s to be 
completed in 1960. Its flexibility is 
such that it will be able to produce 
is much as 50% of diesel distillate 
ind as little as 20° 
fucl oil. It has a capacity of 3,000 
metric tons per day, or approximately 
21,300 bd. 


of gasoline and 


British American Oil Co., Ltd., will 
spend $1.5-million to expand the 
capacity of its Nevis (Alberta) gas 
conservation plant from 15-million to 
35-million cf/d of raw gas. 

The plant is being expanded to 
process wet gas from the nearby Nevis 
wet gas field for B-A and Impcrial 
Oil Ltd. ‘The stripped gas is delivered 
to the Alberta gas trunk line for thi 
Prans-Canada Pipe Linc 

Phe expansion will include new in 
let facilities, amine gas and = amin 
refrigeration units, 
sulphur recovery, and boiler plants 
Completion is scheduled for this fall 

Phe plant has been in operation 
since December, 1956 


liquid treatcrs, 


General Tire & Rubber Co. has an- 
nounced production of a new "'steam- 
whipped’ synthetic rubber for tires— 
Gentro-Jet SAF. ‘The new rubber, a 
special blend of synthetic with ultra 
fine carbon black, is manufactured at 
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octane rating of pi mium gasoline will 
7 as high as 102 to 104 within the 
next five years, and that of regular 
gasoline as high as 95. And he believes 
that this will be accomplished most 


CCONOITNNC lly with | I 


With the present yearly growth of 
population and gasoline consumption, 
Costello says, TEL consumption should 
increase by about 5°/, per year. 

Furthermore, he says, the recent 
discovery of the “Texas Lead Appr 


‘ 


ciator,”” to HN prove the effectiveness 
of lead in gasoline, especially at octane 
ratings over LOO and at maximum lead 
concentration P\ Apr 


hould result in an increase in_ the 


use of rhe 


59 pr6 


IN PROCESSING 


General ‘Tire’s Odk 1 (Tex ) plant. 
Road tests of tires made with the new 
rubber have shown () to 35 inl- 


crea wer normal tread wear. 
a 


Texas City Refining, Inc., has just 
put a 7,000 b/d Houdriformer on 
stream at its Texas City refinery. 
Process design for the new unit was 
furnished by Houdry Process Corp.; 
enginecring and construction was 
done by Catalvtic Construction Co 


Pan American Petroleum Corp. has 
completed construction of its Beaver 
Creek Unit Processing Plant at River- 
ton, Wyo. The plant, which began 
full-scale operations on Apr. 1, has an 
initial capacity of 47-million cu. ft 
of gas per day. Operated by Pan 
American for itself, Kerr-MeGee Oul 
Industries, tn md Phillips Petro 
leum Co., the plant recovers propane, 


Dutan ind natural ISOTIIM 


Texas Alkyls, Inc., will begin con- 
struction this month on its new Hous- 
ton plant for the production of 
aluminum alkyls, a special catalyst 
used im the manufacture of poly thy 
ene. ‘Texas Alkyls is a joint subsidias 
of Ilercules Powder Co. and Stautt 
Chemical Co 

Phe plant will produce more than 
l-million Ib. of aluminum alkyls a 
year. Completion is scheduled for late 
this veatr 








Oakite 


Best way 


to clean a 
—_——_ 
if 


ube bundle, 


ACTUAL JOBS prove that the best way 
to clean a tube bundle is the OAKITE 
ECP way... which recommends chem 
tcal cleaning by in-place circulation 
or by tank-soak. At one refinery, where 
crews hand scrubbed 60-tube, 12-foot 
bundles, the recommendation cut cost 
per bundle from $392 to only $120 
An Oakite ENGINEERED CLEANING 
PROGRAM is developed specifically for 
your refinery, gives detailed recom 
mendations for everything from cool 
ers to crackers. The Oakite engineer 
sticks with the job cill it's done to 
satisfaction. Along with his experi 
ence go products and methods devel 
oped by one of the finest chemical 
cleaning research facilities in exist 
ence 

Send for more data. Oakite Products, 


Inc., 39 Rector St., New York 6, N. Y, 


ECP 


your economy key 


7 


ty 
=< 50th year 
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DEPT /Transportation & Storage 


Coming: Less 


New “ 


of more automatic, 


‘cut point indicator” is reported to show promise 


more accurate detection of inter- 


faces in product pipelines. 


A new instrument—a ‘“‘cut-point As the LPG 
indicator"'—which automatically sig- 
nals arrival of petroleum product 
interfaces in a pipeline, has just pedence 
passed a six- month on-the-job test the same manner as an arriving 
in Western pees train might trip a signal de 

he testing oliad Oil & railway crossing 

Cy ( 5 } ) mi Ihe new indicator dis} 
outhy ( I 1] the old, time-consuming 
od of determining interf 
ries Of initial boiling 


i 
cad 


Goliad's most difficult problem 
with the indicator has been the de- 
termination of interfaces when the 
transition between products is irregu- 
lar or blurred. 

If th tran ition betw l 

Acting somewhat like a= signal is not smooth, the indicator 

tower at a railroad yard, the new fooled into signaling for a 

indicator ‘watches’ for the end of before a_ particular 

each product, and then alerts the ictuall comp! 

terminal operator. ovah. th 
Phe cut-point in chosen by “ 


mooth” interface 
Gol NI nsition between pre 
Ul nite T 


product pa 
indicator changes, the change 
constant unbalance 


bridge on the indi 


, 
diclectri 


line, 


r, can be eparated \ 


lop, ind withon 

duct to lose its pr 

third of the = interf 
| vstem = have 


uneven mtertacc 


‘Process’ Solids in 


Partial processing of solids such as 
oil shale while moving through a spe- 
cial pipeline may help make such 
pipelining economical, Julian Na 
chief mechanical engineer of TX 

m & Davis, Inc., New ¥ 
said this wecl 
cribed pre 


through Pl] 


ing solid 1 
to the annual meeting of 
in Socicty of Civil En 
“Today, chemical ad 
ly assist in conditie 
particl to facilitat 
lomorrow, 
pro the 

The new cut-point indicator senses crease thei 
the arrival of an interface between consum 
products by measuring the dielectric Nardi ha 
constant—the ability to hold an elec- making economic 
tric charge—of the fluid flowing line studies. Mu 
through the line. been 


, the 


vn th linn 


pent on th 
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Product Commingling 


dl product : 


torage and 


ral different 

m of blurred 
better back 

line; kept flow 
ind main 


] 
vate 


Goliad has solved other problems, 
such as the proper balancing of de- 
tector circuits in the indicator, and 
the development of a recorder to be 
placed at the switching point. 

( ttributed th 


a Pipeline? 


i] 


But this kind of ‘processing pipe- 
line’ for solids is still some way off. 
N n iD that 
lou igning 
the ch 
of the 


ONOTIIIC 


vated com- 
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Fold-Up Oil Containers Are 


Collapsible fabric tanks can now hold up to 50,000 gal. 


of oil 


whenever users ask for it. 


A "pillow" filled with oil? Not so 
strange, if the pillow is made of 
nylon and can hold 50,000 gal. of 
petroleum products. 

Goodvear ‘Tire & Rubber Co. has 
just manufactured such a_ pillow 
picture 


coated nylon, measuring 64 ft. by 24 


It's a long sack of specially 
ft., and weighing about a ton when 
collapsed. Ordered by the Army Corps 
of Engineers, the pillow will serve the 

storing fucl off the 
United States and for 


government by 
shores of thx 
cign countrics 


The storage pillow is versatile and 
easily handled. Its first users, the 
Army engineers, will be able to fill 
the pillows with any type of petro- 
leum product, for use in all corners 
of the world, regardless of weather 
conditions. 

Made of 


the pillow is nNpervious to both freez 


svnthetic-coated nvlon, 
ing and blisteringly hot weather, and 
it is not corroded by liquid petroleum 
products 

Phe pillows, Goodyear savs, are casi 
to use. Even “nontechnical person 
nel,” the company claims, will be abl 
to unroll the folded pillow on a flat 
urface, hook up fuel supply to. th 
intake fitting on the side of the pillow 
ind pump in the fuel 

Phe Army private can just as casily 
rel sing 


empty the huge pillow by 


the discharge valve, according to 
Goodveat 
(once 
transported and stored economicall 
Ihe nontechnical recruit simply rolls 
the deflated nylon sack into a rela 


tively small package and then carts it 


emptied, the pillow can bé 


away. 
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and a 100,000-gal. “bag™ 


can now be made 


Intended for commercial applica- 
tions as well, the new fabric tank is 
rated as the largest in the world, and 
the predecessor of still larger col 
lapsible storage tanks. 

Goodvear project engineer R. O 
Kline points out that Goodvear 1s 
equipped to manufacture tanks that 
can hold as much as 100,000 gal 
ind possibly even more—of petroleum 
products 

Steel tanks in today’ 
ll the way up to 


, mod mM bulk 
plants range in size 


250.000 bbl 


The oil pillow is the latest example 
of the recent trends toward flexible 
vessels for storage and transporting. 

Karlicr this vear, Esso Petroleum 
Coe... Lid. 
mercial movement of petroleum prod 
ucts ino a_ 10,000-gal.) nvlon-rubber 
barge P\ Mar.13°59,p62 Phe 
tube float 
d behind a 45-hp. launch on its trip 
England and the Isle of 


completed the first com 


kerosine-bearing, sausage-like 


between 
Wight 
Isso bought its 
British manufacturer, Dracone D 


“nylon bag” from 


Growing 
velopments, Ltd., but manufacturers 
in both Germany and the U.S. ar 
now said to be drawing close to th 
point where they can offer such “bags’ 
for sale also. 

More than two years ago, the 
mnounced that it was 
with 


Ann 
expermmenting 
“rolling fluid transporters.” ‘Th 
transporters were actually rubber, tir 
like containers, filled with petroleum 
which were towed behind 
trucks 


Both of these developments are the 
outcome of spreading research ef- 
forts to find more flexible, more 
economical storage and transporting 
containers. 

Phe orginal germ of the nylon 
barge idea was born in the heat of th 
Suez conflict 


to dev lop 1 


Kuropean oi) men wer 
cagel replacement for 
expensive oil tankers 


And the 


being because 


rolling oil tire came into 
Army transporters wet 
hopeful of moving oil without clutter 
ing truck space with clumsy drums 
Now oil COM Palin are getting om 
creasingly interested in newer applica 
trons 

Some possible uses of such flexib! 
torage and tran porta 
md for stora 


of oil products inland, either mm 


container for 
tion of offshore crude; 


mid lakes or on land 


COOPER- 
BESSEMER 


at the oil show 
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What’s New 


IN TRANSPORTATION AND STORAGE 


Id a 


raised $3.4-million for bi 


Plans for a 36-mi. canal from 
canal, and have obtained the nght 


Houma, La., to the Gulf of Mexico 
are now firming up. Wal 
Bids for construct f the canal, e 
tl outh 
rrebon The Navy is laying up seven more 
re T-2 tankers. 
Vice-Admural John NI. Will. Cor 
mander of the Mhulitary Sea ‘| 


You have to GROW FAST to keep up with 
THE INDUSTRIAL SOUTHEAST 


During 1958, Southern Natural Gas Company inaugurated the greatest ex- 
pansion program in its history. Our natural gas delivery capacity climbed to 
about 1.2 billion cubic feet a day. By the end of 1959, we plan to have 
invested $100,000,000 for the system expansion program and connection of 
new gas supplies and to have upped our delivery capacity by 35% to 1.35 
billion cubic feet a day. 

It takes rapid growth to keep up with the increasing needs of our territory 
and our customers. For further information on Southern Natural’s share in 
the booming INDUSTRIAL SOUTHEAST. . . . Write for your copy of 
our 1058 Annual Report. 


TURALGAS 
PAN Y 
crving the Growing South 
WATTS BUILDING * BIRMINGHAM, ALA. 
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The Federal Power Commission has 
approved Northern Natural Gas 
Co.'s plans to increase its system's 
capacity by 100-million cu. ft. of gas 


daily. 
Nort] bi 104 mi. of 3 
Nebraska. and Kan 


passin. wil 


Barring an unexpected jump in de- 
mand for ocean transportation of oil, 
the current tanker oversupply can be 
expected to grow through 1962 at 
least, ig to a new survey of 


+] 


The Texas Co. has just put into 
operation its new 4.2-million gal. 
products terminal at Williamsport, 
Pa. 

| 


nrroundimg 
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NALCO-TREATED FUEL OILS STAY FRESH! 


Seeeeeeeerereeee 


Get rid of the hurry-up-and-sell pressure caused by unstable fuel oils the at ‘dee and sludge up 
when stored or shipped any distance. New Nalco 303-AC is the fuel oil dispersant-stabilizer that 
gives you best control of sludging tendencies— keeps fuel oils refinery-fresh, bright, and sludge-free 
even when shipped thousands of miles and stored for months. 

Ask for product information on this new chemical for distillate fuels. It is available promptly 
from your Nalco Representative, or from Nalco direct. 
NATIONAL ALUMINATE COR PORATION 6300 West 66th Place, Chicago 38, Illinois 


as ‘ i States. H { ] ( / Vv rap MV esota 
ada: Alchem Limited, Burlington, io @ Italy: Nalco I P Gi D he N Chemie GmbH e Spain: Nalco Espanola, S.A. 


as | eo 


\ 


Fuel oil at left is fresh from refinery, bright 
and cleat. Center, Nalco-treated oil is bright 
and sludge-free after four months. Right, un- 
treated sample in four months time has dark- 
ened considerably, already begun to sludge. 
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SERVING THE PETROLEUM INDUSTRY THROUGH PRACTICAL APPLIED SCIENCE 
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Oil Men Mingle At First Arab Oil 


* 
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PRESIDENT NASSER (left) of the United Arab Republic, hears Sir Philip Southwell, of Kuwait Oil Co., explain his exhibit. 


PETROLEUM WEEK senior editor Wanda Jablonski and 
Mohammed Salman, secretary general of the Oil Congress, 


de« pina corridor conve rsation, 





SHEIKH ABDULLAH TARIKI (left), Saudi Arabia’s oil 


director, chats with George Ballou, of Standard of California. 





IT WAS A GOOD ONE, obviously—told by Fred Penniman, 


center, vice-president in charge of Conorada’s London office. 




















Parley in Cairo 


NE OF THE CHIEF VALUES of the First Arab Oil 
Congress in Cairo was the opportunity it pro 
vided for informal get-togethers between Western 
oil men and Middle East government officials 
As these typical scenes show, the opportunity was 
well used to establish direct contacts, and exchang¢ 
humor as well as information. As at any API con 
vention, the best “sessions” took place in corridors, 
hotel lobbies, and at cocktail parties 
In all, some 500 representatives of governments 
and of operating companies, both Western and Arab, 
attended. Highlight at the petroleum exhibition, held 
simultaneously, was a visit from President Gamal 


Abdel Nasser of the United Arab Republic ( picture 


COLORFUL NOTE is added by Libyan Prince Abd el 
Senussi (above). Top-ranking Venezuelans at meeting 
(below) were Dr. Juan Pablo Perez Alfonzo (left), new 
Minister of Mines & Hydrocarbons, with Mrs. Perez at 
far left; and Dr. Manuel Perez Guerero, director of Bureau 
of Planning, standing next to Wanda Jablonski. 


LIBYA’S OIL COMMISSIONER Anis Kassem (center) greets 
Mohammed Selim, president of Egypt’s General Petroleum Co. 


t 


ESSO’s Egyptian manager, A. S. Fakahany (center), H. W. 


Brown, Esso’s Libya manager, and Lebanon’s E. Bustani (left). 


* Sy 
a 
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AT MOBIL OIL PARTY (above), left to right: G. Rodriguez 
of Creole Petroleum, Caracas; Brandon Grove, Socony London 
representative; Wanda Jablonski; G. Zuloaga, Creole; and J. 
Eichelberger, consultant in Beirut. UAR Minister of Industry 
Aziz Sidky (below, right), listens to Salah Nessim, Oil Congress 


chairman and head of UAR’s General Petroleum Authority. 
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What’s New 


GUATEMALA—Coalifornia Stand- 
ard last week gave up on its initial 
wildcat on the Livingston Joint Op- 
eration in Izabal as a dry hole. 

Ihe test, originally planned for 
ibout 7,000 ft., was carried below 8, 
45 ft encountering oil of 
gas show Ihe location is on Right 
No +. near the ¢ 
the south bank of the Rio Dulce 2’% 
from Livingston. Socal 

interest in the 67,115 
as operator for a 

lexaco, Ban 
Tidewater, At 
ada companies 


without 
iibbean coast, on 


mi. upriver 

holds 21.55% 
cre tract, and serve 
group including Signal, 
Pauk vy. Sohio, 
ind the Con 


dint, 
lant 


IRAN—A second 23,000-sq. mi. 
area of northern Iran's Greater Qum 
Basin this week was declared open to 
bids for new oil rights between Aug. 
| and Oct. |. 


he new District 14 is a rectangle, 


partly traversed the Zagros Mts., 
betw n longitud | ind 54, and 
latitude ? and +. Its northwest 
comer is about 50 1 outh of Qum 
Its northeast corn t h the south 
vest corner of Dist t 1S, an area of 

nilar size 1 itly opened to bids 
between Juls l ind Sept l PW 
Apr.10°59)) 


GUATEMALA—Shell hopes to spud 


its initial wildcat in Peten at Laguna 


AROUND THE WORLD 


Blanca next week on its Right No. 10, 
after a delay due to unseasonably 
heavy rains. 

Ihe site is roughly 3 mi. northeast 
of San Francisco, where Atlantic Re 
fining is now progressing slowly—due 
to caving-in of formations—below 700 
ft. in its second test on Right No. 11 
Ihe first was abandoned nearby after 
failure to recover equipment lost in 
the hole. 

About 9 mi. southwest, Ohio Oil 
is now below 3,800 ft. in its No. | 
Chinaja, in Alta Verapaz, just over the 
border from Peten. 


ABU DHABIi—The Persian Gulf's 
newest offshore oil find has been con- 
firmed by successful completion of a 
second well. The site is 2 mi. west of 
the No. 1 Umm Shaif wildcat discov 
erv, brought in last vear 20 mi. east 
of Das Island by Abu Dhabi Marine 
Areas, Ltd. (PW—Sep.12’58,p53). 

A third test is now being drilled, 
according to British Petroleum, % 
owner of the company. Cie. Francaise 
des Petroles holds the other % 


VENEZUELA—Proved reserves on 
Lake Maracaibo Block 4 are esti- 
mated at 92-million bbl. at the end 
of 1958 with nine productive wells 


completed, based on figures released 





BRAZIL—Gulf Oil Corp. is pull- 
ing out after 14 years as a mar- 
keter in Brazil—though it will con- 
tinue to supply crude to Brazilian 


refineries. 

Gulf last innounced the 

ile of its Br n marketing sub 
idiary to Ipiranga S.A.-Cia Brasi 
leira de Petrole 1 private Bra 
zilian market ind refining 
company which owns a 10,000 b/d 
plant in Rio Grande, at the south 
ern end of Brazil 

Neither company is disclosing 


\ Gulf spokes 
man in Pittsburgh would say only 
that a reported $72 


; 


thie pure has pri 


million figure 


is not corr 





Gulf Oil Gives Up in Brazil 


Gulf said it also has made a 
long-term agreement to 
crude to Ipiranga. This contract, 
Ipiranga said, is not tied in with 


the purchase 


supph 


of Gulf’s marketing 
properties. 


There was no hint whether the 
move was taken due to the cloud- 
ed outlook for the majors that 
market in Brazil. Under a recent 
ruling, their product import quota: 
can be cut to permit the govern 
ment’s Petrobras to move into 
marketing (PW—Mar.13'59,p82 

Gulf said only that it had been 
ipproached by Ipiranga last year, 
and that the sale should 
“very satisfactory” to both parties 


prove 
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by Standard of Ohio for its 25% in 
terest. Signal Oil & Gas holds 50% 
interest, and Pure Oil the other 25% 

Further projection of Sohio’s fig 
ures indicates that the group’s invest 
ment totaled $56-million by the end 
of 1958, including the original $33.7 
million bonus payment for the 
midlake block, as well as 
drilling and other cost 

By Mar 30, 1959, 12 wells had 
been completed, capable of producing 
in average of 2,000 b/d each 

Sohio believes 10 of the entire 
block has been proved so far. Three 
rigs are now at work on exploration 
ind development, and about 19 wells 
will have been completed by the end 
of this year 


~o 
UUU-acre 


ARGENTINA—Italy's state-owned 
ENI group last week won a three-year 
contract to drill 300 wells here. It's 
the third award for development drill- 
ing in Comodoro Rivadavia under th¢ 


international tender that closed in 
February 
U.S m] won the first two 
Southeastern Drilling Corp. for 1,000 
wells; and Kerr-M[cGee Oil Industric 
for 500 (PW—May1'59,p49 
2 


INDIA—The British government has 
joined Assam Oil Co. in offering New 
Delhi another pipeline construction 
loan. This one totals £13-million 


($36.4-million), of which the company 


would put up £10-million 

Th in would | to build 
th nd stage of a projected line 
to Bih tate f the new oil fields 
in Assam. Assam Oil and its British 

irent Burmah OQOzil, have ilread 

ned India £10-million for the first 
stag 

a 


ANGOLA—Gulf Oil Corp.'s sec- 
ond wildcat in Cabinda is now below 
9,000 ft. at Bucomazi. 


The first was abandoned at 8,428 
ft. last November at Ponta Vermehla 
Gulf was granted oil rights in 1957 
for the coastal n of the Cabinda 
listrict of Angola, a Portuguese prov 
n » Aft west t 

- 


ARGENTINA—Union Oil Co. of 
California is getting set to start drill- 
ing by September on its 4-million 

r¢ ta 


contract 1 in Comodoro Riva 
davia 
A drilling rig is now being assem 
bled for shipment to Argentina, the 
ympany announced last week. More 
rigs will be added later as required 
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Figures 





Total Demand 

(Inc. Exports) 
Gasoline 
Distillates 
(Inc. Kerosine) 


Residual 


Total Supply 
Domestic Crude 
Nat. Gas Liquids 
Total Domestic 
Product Imports 
Total Imports 


(millions of b/d) 


Supply-Demand Figures for April 


April % Change 4Months °%/, Change 
1959 from year ago 1959 from year ago 
9.252 + 45 10.279 + 6.1 
4.173 + 3.5 3.888 + 65 
1.769 — 0.9 2.809 + 1.6 
1.560 + 8.7 1.882 +124 
9.244 + 65 9.935 +10.1 
7.126 + 13.3 7.179 + 95 
850 +10.5 852 + 69 
7.976 + 13.0 8.031 + 9.2 
.508 —33.2 1.012 +37.3 
1.268 —21.8 1.904 +139 
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RUNS TO STILLS 


Latest week 7.702 
Previous week 8.705 


Year ago 7.078 
CRUDE PRODUCTION 
Latest week 7.113 
Previous week 7.132 
Year ago 6.227 


TOTAL IMPORTS 


Latest week 1.441 
Previous week 1.173 
Year ago 1.504 


CRUDE IMPORTS 


Latest week -929 
Previous week -659 
Year ago 1.028 
CRUDE STOCKS 
Week ended 

4-25 252.0 
Previous week 251.0 
Year ago 275.5 
GASOLINE 
Latest week 209.6 
Previous week 211.7 
Year ago 202.5 
DISTILLATES 
Latest week 106.7 
Previous week 102.1 
Year ago 95.0 
RESIDUAL 
Latest week 54.5 
Previous year 55.5 
Year ago 68.1 


Total demand continues to lead 1958 
by more than 6%, but total new supply 
is running 10°% over last year. 

That was the industry’s picture as it 
entered May, frequently the lowest demand 
month of the year. In the previous year, 
demand in May was exactly 2-million b/d 
below the peak reached in January. 

The obvious national industrial recovery 
can be given the credit for the strong de 
mand for oil so far this year. Residual fuel 
oil demand, which has been the pace-setter 
for four months, ran 8.7% over last year 
during April. 

Temperature differences between the 
two months had no bearing on demand. 


But despite the strong demand, the 
industry has now pretty much committed 
itself to live with high stocks and low 
prices until fall—maybe longer. 

Product inventories, now at more than 
500-million bbl., are in what nearly all oil 
economists term an “excess” position. And 
that’s in spite of the fact that some com 
panies say inventory carrying costs run be 
tween 35¢ and 45¢ a bbl. annually. 





THOUSANDS MONTHLY AVERAGES 
| ees es ees eee ees eee es ee ee 
2.8-4 

ROTARY RIGS RUNNING 
2.64 (U.S. AND WESTERN CANADA) al 
2.4-| 






1.3844 4 
Latest week 2.254 
Previous week 2.178, 

1.6-4 Year ago 1.926 — 
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The Needed: Mandatory Controls on Tempers 
Market It’s hard to find anybody happy in the markets these days. Refiners 


aren’t happy operating well below capacity. Barge buyers are trying 
Trend to get cargo deals. And nobody seems too pleased about baring all his 
private contracts before the Appeals Board. 

Hidden discounts on term barge sales of distillates had refiners and 
cargo buyers up in arms at New York harbor. Reports leaked out last 
week that some barge plant operators were getting No. 2 fuel supply 
contracts that were very close to cargo deals. Cargo buyers, with sums 
tied up in dock facilities and expensive real estate, were on edge. 





A possible new imports ruling, with a broadened base period for 
residual, unsettled the No. 6 markets in the East. What do we do now, 
one marketer asked, if the quotas are changed after we have sold against 
them? Who will have to move over for whom? 





And gasoline markets all over the country were not firming as fast 
as refiners would like them to. There was no tangible demand at the Gulf 
from East Coast buyers. Chicago wholesale prices still were under pres- 
sure. Offers to supply a municipal agency in Minneapolis ranged as 
low as 0.29¢ a gal. over Group 3 prices, delivered in trucks. On the West 
Coast, a slip of 0.65¢ was blamed on cheap product from the Guif. 


The mystery of why U. S.-flag tanker rates aren’t firming up has 
shipowners guessing, too. It was widely expected that the imposition of 
import controls would tend to firm U. S.-flag rates because of increased 
Gulf-to-North of Hatteras crude and product hauls. U. S.-flag rates, how- 
ever, are slumping along at USMC-45% for clean and —3714% for dirty, 
and vessels are going into lay-up. 


Worst of all is the distress in foreign-flag ship rates. From London 
comes the estimate that 85 T-2s will be put out of work if imports curbs 
affects mainly the Middle East. If the curbs tend to affect Venezuelan 
oils, then about 55 T-2s will be idled. During the month of May, an average 
of two ships a day went into lay-up. In the Caribbean, tankers have been 
steaming idle up to three weeks waiting for cargoes. 


By fall, though, some independent refiners feel, things ought to start 
looking a lot better. 


Summer Plans There were few surprises in summer-fill plans announced last week in the 

For No. 2 Fuel: East. Most companies are offering to protect their reseller customers 
against price declines from the time of pick-up of distillates, through 
Sept. 30. 


Major marketers also offered to defer billing their reseller customers until 
Oct. 1. This is not a blanket free ride, however, for all billing must be 
approved in the credit office first. 


Bids For Supply There was low bidding to the Commonwealth of Massachusetts last week 
Of No. 6 Fuel: on No. 6 fuel. Offers ranged down to $2.219 per bbl, delivered in trucks, 
which compares closely to cargo-lot prices for delivered residual. 


Some sources feel that the bids in New England may be the tip-off to 
some real tough appraisals when New York City comes into the market 
later this month. 
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The Market Place /{ 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All prices as of May 4 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown 


Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem......... 
Gasoline, 92 oct reg......... 
Kerosine 
Heating oil, No. 2......... 
Gas oil, 48-52 ne" Pree ee 
Fuel oil, bunker “C” 

Caribbean, cargoes 
Avgas, Grade 100/130....... 
Gasoline, 93 oct research prem. . 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research. 
Gasoline, 70-72 oct motor method 
SSS Ne Rare eee 
Heating oil, No. 2......... 
Gas oil, 48-52, d.i.. 
Fuel oil, bunker “C’’....... 


New York Harbor, barges 
en oy ae eee 
Heating oil, No. 2... 
Fuel oil, No. 6 


Okla-Group 3, northern shpt., 
Gasoline, $89 oct reg 
Kerosine 
Heating oil, No. 2. 

Fact on. ING. G6...68.565. 


Chicago, bulk 
Gasoline, 91 oct reg. 
Heating oil, No. $. 
Fuel oil, No. 6 high ‘sulfur. . 


Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200..... 
Liont fuel, FS 500. .c66 os. 
Heavy fuel, PS 400....... 


Natural Gasoline, Grade 26-70 
(3! Be Ee ee ee 
FOB Breckenridge, ‘Tex......... 
LP-Gas 
Propane, Oklahoma (Group 3).... 


bulk 


Pennsylvania Lubes 
Brignt stock, 25 Pit... buss. 
200 vis. neutral, 25 p.t........ 
Mid-Continent Lubes, ‘Tulsa basis 
Bright stock, solvent 95 v.i...... 
Neutral, solvent, 200-210 vis.... 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i..... 
Neutral, solvent, 200 vis........ 


Kastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130......... 
Gasoline, 79 oct research...... 
Kerosine 
Gas oil, 


+5 di. minimum... . 
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reckons 
10.75-11.5 

9 5-10.375 
9-9 875 
).25-10.125 
$?.00-2.10 
..16 

ane 

10.125 
9.125 
ere: 9 
9.75] 
YA: 9] 
9.25] 
$?.00 
~.10J-10.5 
$2.37-2.45 
10.5- 10.751 
..9.25-9.5] 
$1.80-2.00 

: 12 
.10.25- 11. 35] 
..74|-7.5] 
.11.5]-12.65 
Pee i ) Pr a 
.$2.80 
$2.15-2.35 
4.5 

4 

4.5 

21 

23-24 
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and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 
(2¢ differential per deg., of grav. applies except as noted) 
Western Hemisphere 
United States (at the well) 
Mid-Continent, 36.0-36.9................$ 2. 
North Dakota, 36.0-36.9........c000e+000+202-2.8/7 
l'exas: 


Gulf Coast, low cold test, 26.0-26.9.......... 3.50 
Gulf Coast, Upper & Lower, 26.0-26.9. .. .2.92-3.22 
West Texas, sweet, 36.0-56:9.,. 0c. cc ccc cccess 3.00 
West Texas, N. M., inter., 36.0-36.9..........2.93 
West Texas, N. M., sour, 32.0-32.9..... eee 
Sg ere eerie rare 3.25 
ae NS” 3.31 
RRNA: RR i pare as hee a 3.00 
Pennsylvania Grade, Bradford dist., flat. 4.257 
California, Signal Hill, 21.0-21.9.......... 2.50-2.541 
North Louisiana-Arkansas, 36.0-36.9........2.77-3.02 
Wyoming, sweet, 36.0-36.9............... 2.85-2.90 
Wyoming, sour, 32.0-32.9............ ee et ae) 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.).............. » 2 92.47 
Leduc-Woodbend ({Alfa.)..........scccccce0. 2.53 
a tS ae rere a meme pene ee 2.42 
OMEN EMMI Ne 51s. pomseieia pkuhn erdie ok wie. aig ci eexU 
I, SNE og. gcc cia vid Kinin Siemns eke 
Venezuela (Cargoes, F '’ lifting port design: ited). 
Cumarebo, 47.0-47.9, Tucupido............. $3.34 
San Joaquin, 41.0 iV9, Puerto la Cruz....... 3.10 
Oficina, 35.0-35.9, Puerto la Cruz..........2.78-2.80 
Tia Juana, Medium, 26.0-26.9, Amuay...... ee ae 
Bachaquero, flat, Las Piedras............. 1.73-1.88 
Pasta, 35.0-38:9, SOi LGOTOREO.6.50.c oo veccccswas 2.83 
Lagunillas Heavy, flat, Cardon....... 2.10 
+Differential per deg. of grav. varies 
Eastern Hemisphere 
Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras Tanura....... ... -91.89-1.90 
Safaniya, 27.0-27.9, Ras Tanura......... ee 
Iran, 34.0-34.9, Bandar Mashur......... 1.86-2.04 
Iran, 34.0-34. . PENI aso sss a os ke abso ws aoe 
FO OBE, WM cis ahaa onsiaisisiecions eh Oe 1.80 
Kuwait, 31.0 31.9. Mina-al-Ahmadi........ 1.67 
Oatar, 41.0-41.9, Umm Said.............. 2.05 
Neutral Zone, Burghan, 23.5-24.4, Mina S; wid. .1.51 
N. Zone, Eocene-Ratawi, 20.5-21.4, Mina Saud 1.38 
Middle East, Eastern Mediterranean 
Asubion. 34,0-34.9,. SidOM. 6.0262 ccsesens Rear Vw, 
Iraqi, 36.0-36.9, lripoli, eee oe) 
Far East, Cargoes, FOB Lutong, Serewsk 
ites Dae ME cc's cin ski Re ed ene oe $2.57 
KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U. S. Gulf-New York, clean...... (USMC—45%) $1.57 


U. S. Gulf-New York, dirty (USMC —37'/2%) $1.78] 


NWIE-USNNET, itty ..552.00055 (USMC—65%) $0.96 
NWELUB/CORL,. GUUV. ccs 0805s. (Scale—30%) 22/9 
Persian Gulf-UK/Cont., dirty..... (Scale—70%) 20/10 


Persian Gulf-USNH, dirty .. 


*Sterling 


(USMC —70%) $3.81} 
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Sectional view Powell Screwed Gland Lubricated Plug Valve. 


Like all Powell Valves, Powell Lubricated Plug Valves are 
superior in their field . . . and have many advantages over 
other conventional types of Valves. 
e@ Simple design: only three basic parts—Body, Bonnet, Plug. 
@ Quick, complete shut-off—a quarter turn will close or open 
the valve. 
e@ Tapered Plug assures positive seating. 
Machined surfaces of plug and body are not exposed in 
the open position. Any media adhering to the plug when in 
the closed position is removed when plug is rotated. 


@ Cavity-free straight passage assures streamlined flow in 
either direction. Scale and sediment cannot collect. 
Powell Lubricated Plug Valves are available in sizes 14” 
through 16”, depending on the type required—Semi-steel 175 
and 200 pounds WOG ;—Carbon Steel ASA 150and 300 pounds. 


Powell can also furnish Lubricated Plug Valves in other 
alloys on special order. 


For all your valve needs, make it a policy to consult your 
local Powell Distributor—or write directly to us. 


THE WM. POWELL COMPANY 


Dependable Valves Since 1846 e Cincinnati 22, Ohio 
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GLENN F. BISH has been elected 
vice-president and manager of do- 
mestic production for Ohio Oil Co., 
Findlay, Ohio. He succeeds Fred E. 
Smith, who is retiring after 45 years 
with the company. Bish has been 
assistant domestic production man- 
ager since 1954; before that he was 
manager of the Tulsa production di 
vision 


G. F. Bish 
BERT W. NICHOLS is the new 


treasurer of Standard Oil Co. (Ohio), 
with headquarters in Cleveland. He 
. W. Allgower, who re 

tires after 42 years with the 
Nichols joined Sohio as a 
e station salesman in 1931, and 
$45, became manager of insur 
and cl and assistant se¢ 
y of the company. He has been 
assistant treasurer since 1955. Charles 
S. Allen, formerly cashier in the 
Cl ; - 


Is Nicl 
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succeeds 
colml- 
pany 
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eveland home othce, succe¢ 


ols as assistant treasurer 


SYDNEY 1 ELLIS is the new 
dent of Petro Chemical Cory 
in Houston. He 
tive vice-president of 
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Midland, lex ror 
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three vears, 

engineer at 

Pan American 

RALPH SIMON transfers to Califor 
nia Research Corp.'s La Habra 
(Calif.) laboratory as senior research 
engineer in solvent drive 
producing research. He was formerly 
in the process and plant design divi 
sion of the company’s Richmond 
(Calif.) laboratory. 


processes 


ROBERT T. PARRISH has been ap- 
pointed head of the employee rela 
tions group of Creole Petroleum 
Corp.’s New York office. He replaces 
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George T. Culp, who is returning to 
Venezuela as industrial relations co- 
ordinator in Creole’s office in Ca- 
racas. Parrish joined the company in 
1948 as a training supervisor in the 
industrial relations department in 
Caracas. In 1951 he transferred to 
western Venezuela, and in 1957 was 
named district industrial relations 
supervisor in La Salina 


FRANK R. DENTON, vice-chair- 
man, a director, and chief executive 
officer of Mellon National Bank & 
Trust Co., Pittsburgh, has been 
elected a director of Gulf Oil Corp. 
He succeeds Dr. Joseph E. Pogue, 
who has resigned as a director and 
petroleum consultant to devote more 
of his time to personal affairs. Pogue 
was elected vice-president in charge 
of the petroleum department of 
Chase National Bank, New York, in 
1936. In 1949, he became a director 
and petroleum consultant for Gulf 


The following year, he became an 
adviser to Chase on matters of 
petroleum and natural gas. Denton 
is also a director of Westinghouse 
Electric Corp., Jones & Laughlin 
Steel Corp., Pulman Inc., and Dia 
mond Alkali Co. 


R. N. COOPER, vice-president of 
Derby Refining Co., Wichita, Kan., 
assumes responsibility for the com 
pany’s product supply and distri 
bution. Cooper, with the company 
since 1932, will direct all product 
purchases for resale and manufac 
turing. F. C. Boyd becomes director 
of marketing. He joined Derby in 
1929 as a territory salesman, and 
was most recently retail sales man 
ager. Assistants to Boyd are: Roy 
Winter, northern division manager, 
Lincoln, Neb.; Lloyd Poston, south 
ern division manager, Wichita; and 
Dave Wasser, head of asphalt and 
specialty sales, Wichita. 
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Send NEW 


ADS or Inquiries to Classified Advertising Division, 


PETROLEUM WEEK, P. O. Box 12, New York 36. Issue closes 10 days Prior issue date. 





WANTED—2 SALES SUPERVISORS 


Ada Oil Company requires the services of two sales 
supervisors thoroughly experienced in motivating and 
directing salesmen working with service station deal- 
ers. These opportunities, duties and salaries are not 
for trainees. Reply by letter only, confidentially out- 
lining your experience, training, age and salary re- 
quirements to Ada Oil Company, Director of Person- 
nel, P. O. Box 844 Houston I, Texas 














BOX NO. REPLIES TO: Box N 
i Adv. Div. of this publicat 


NEW YORK 36: P O BOX 
CHICAGO I]: 520 XN. M 
SAN FRANCISCO 4: 68 I 


POSITION WANTED 


Landman—Seasoned, 11 years experience in 
California and Rocky Mountain areas 
Mature—age 41 Seeks opportunity with 
West Coast Independent Co. requir 

ty in all 
title work 
ministrate 


m Week 











of leases 
domain lands 
travel. PW 











FOR SALE 
For Sale—Portable Derrick-1 Oilwell Port- 
ible Derrick, Model 133 B with 10 
642 x 26° 5% width ‘ 
steel plate vottom 
with 





Foamite—American LaFrance, 
der type, original iled 50 1 
mw price-$2.25/can, delivered. Foamite 

erators, portable w/hopper inused 
ich. Gilbreth Co., 1211 Chestnut St 


7, ea 
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single pow- 
b. cans. our 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas N. VanMiddelsworth 
Mail: Apartado 3963 Phone: 54 48 02 








ASSISTANT 
TO PRESIDENT 


Large independent oil company with 
record of steady growth wants man 
preferably experienced with inde- 
pendent company to assist executive 
in overall company operation. Loca- 
tion Boston suburb. Excellent starting 
salary. Send resume in confidence 
to: 


P-1513—-PETROLEUM WEEK 


Class. Adv. Div., P.O. 12, N. Y. 36, N. Y. 








For Sale—Trailer Camp 
$37,500 
ELDER PORTA CAMP 


Sleeps, Dines 28 Men 


A 10 trailer integrated camp for com- 
plete mobile support of your exploration 
20,000 watt power 
supply. 2,000 gallon on-trailer water stor- 


or mining program. 


age. Winterized, fully insulated, completely 
equipped, ready to occupy. Specifications 
and photos on request. Your inspection 


and appraisal invited. 


Fox Oil Co. 


Hardin, Montana 
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AS THE EDITORS SEE IT 





Doctor, Lawyer, Indian Chief . . . 
What Role Will Import Controls Play? 


ANDATORY IMPORT CONTROLS will be two months old next Monday 





And already passersby, taking a look at the government's pink 
cheeked baby, wonder if its daddy isn’t planning just a little too much 
for his offspring at such an early age. 

For it now appears that the doting father wants to raise his child as a 
policeman—ready to step in and regulate petroleum prices in this coun 
try if necessary—as well as an international statesman, ready to help 
“solve” foreign relations. 

Ihe wisdom of assigning either role to mandatory import controls is 
questionable. Certainly, both roles at once would be an unusually big 
assignment. 


VHE ROLE OF IMPORT CONTROLS in the field of international relations 
‘| started last week with the government's decision to exempt from 
controls petroleum imports from Canada and Mexico shipped to thi 
U.S. by overland transportation. This means that refiners in the Puget 
Sound area, which have expressed a strong preference for Middle East 
and Far East crude, can now import Canadian oil without quota 
limitations. 

he move was not unexpected. President Eisenhower said when he 
first ordered mandatory controls that the U.S. has, with Canada and 
other American republics, a “joint interest in hemisphere defens 

Phat could be taken to mean that some other exemptions may be 
granted. And chances are if they are not forthcoming, Venezuela is 
certain to object. 

Venezuela's top government oil official, Dr. Juan Pablo Perez Alfonzo 
has strong ideas on what role his country should play within the pattern 
of U.S. import controls (PW—May1'59,p19) 

If other American republics receive exemptions, or special treatment, 


what about the Middle East countries? Uhe career of mandatory import 


controls as an “international statesman” may prove short-lived 


HE ROLE OF PRICE POLICEMAN for import controls, a growing numbet 
Tee industry officials feel, may prove to be dangerous. This week 
Robert G Dunlop, president of Sun Oil Co., commented It would 
be a serious mistake to regard this (policing) action as a meaningless 
vesture ... If past experience ts a true guide, it is virtually certain that 
price-policing will become but a first step in the extension of govern 
ment control over the oil business 

The Sun ofhcial strongly recommends “abandoning the current 
unsound methods of seeking to restrict oil Imports and turning to out 
traditional tarifl polic ies to achieve a solution 
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DIRECTIONAL DRILLING + FISHING & CUTTING immmsSaitiel Me [SRRRS tiie 3s 


DRILLING TOOL§ 
SURVEYING EQU 


designed for the job 


you have in mind 


If you pick the right man for the 
job and give him the proper tools 
you know that the job will be done 
right. Homco does just that. Every 
Directional Drilling job that Homco 


is called on to do receives the atten- 


tion of a group of experienced men 





ys; 
‘Sak 
oa 
.——S_ 
Ea <8 

1 


able at Homco — the most complete aire Sea 


who know their jobs. They choose the 
man and the tools and keep in con- 
stant touch with him until the job is 
completed. 

The tools you see here.are repre- 
sentative of the complete line avail- 


line of Directional Drilling tools in 
the industry. 


SIDETRACKING 
STRAIGHTENING 
SURVEYING 


VRITE FOR TECHNICAL 
INFORMATION AND 
BROCHURES 
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MORE POWER PER POUND 09sith Dowell 


ll equipment When you 


specify Dowell for your acidizing or fracturing treatments more power, pound 


for-pound, than you do from any other service company designs its pumping, 


mixing and blending equipment to save you money ympact. powerful 
é } t t 


\llison aircraft-engine pumper, Dowell’s equipment keep your costs 


is low as possible—consistent with the power you satment. If your 


job calls for small volumes, minimum power, you don't 1 lease-full of 


equipment. And when the job calls for big power ithout unnecessary bulk 


or weight from Dowell. This variety of versatile, specialized equipment is one more 


reason why Dowell offers you most value per treatment dol Dowell, Tulsa 1, Oklahoma. 


Services for the oil industry DOWELL 


DIVISION OF THE DOW CHEMICAL COMPANY 

















